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MB. BUGGLES’S REPORT. 

We have most gladly surrendered the greater 
portion of this week’s paper to the able and lumin- 
ous Report of Mr. Rueeres from the Committee 
of Ways and Means to the Assembly, on the Fi- 
nances and Public Works of our noble State, de- 
monstrating the intrinsically sound condition of 
those Finances, the policy of a speedy and com: 
prehensive extension of our Internal Improve- 
ments, and the absolute uselessness and inexpedi- 
ency Of levying any Direct Tax. We have no 
room for comments; but happily none are need- 
ed. The document is complete in itself and needs 
elucidation no more than eulogium. We need 
not ask that it be universally read, for none who 


“feel interest or pride in the growth and prosperity 


of the Empire State can fail to read it. No true 
New- Yorker cau read it without a glow of anima- 
ting hope—of heart-felt exultation. It carries the 
mind back irresistibly to the glorious days when 
our State achieved the proud title which she now 
wears so carelessly yet by no means so securely. It 
is not by reposing idly upon her laurels of twenty 
years’ maturity that she can hope to preserve their 
If she would still wear the glory and 
reap the reward of her early achievements in the 
great cause of Internal Improvement, she must 
cherish and keep alive the spirit which designed 
and sustained them. 

The gratifying truth that New-York may con- 
tinue and complete her improvements, to almost 
any desirable extent, not only without subjecting 
her citizens to taxation or increasing her tolls, but 
absolutely derive an accession of revenue from 
them while she reduces the cost of transporta- 
tion, and ensures the re-payment of the entire 
cost within a limited period, has never before been 
80 ree exhibited. We trust, therefore, that 
the friends of continued Improvement will resolve 
that a copy of this document in some form shall] 
be placed in the hands of every man in the State. 





MR. CAMBRELENG’S REPORT. 

We have little room for editorial remarks this 
week, nor do we propose at any time to comment 
on the late Report to Congress from the Commit- 
tee of Ways and Means, beyond the single point 
discussed in our last of the inevitable effect of the 
rejection of all Bank Notes by the Government to 
discredit and destroy all heathful, redeemable 
paper currency whatever. On this point we must 
be indulged in a few farther illustrations. 

The laws of currency in this particular do not 
depend upon the particular character of the circu- 
Jating medium in question—if we had none other 
than specie, Mr. Cambreleng’s logic might be fol- 
lowed to an equally disastrous result. For in- 
stance—by the laws of England, nothing but gold 
is a legal tender for any considerable amount, just 
as gold or silver is here. It is there deemed expe- 
dient—as it doubtless is proper—that there should 
be one uniform standard of value, to. which every 
thing else must conform, and by which the cur- 
rency is regulated. The relative value of gold and 
silver is liable in a considerable degree to all those 
fluctuations on which Mr. Cambreleng expatiates 
so largely—sometimes being as one to fifteen, then 
again as one to sixteen, according to the tempora- 
ry abundance of one or the other. Now, if gold 
were by law the only absolute standard of value 

in truth either it or silver sould be—it 
would be wrong, according to Mr. C.'s reasoning, 
to.receive any thing else in payments to the Gov- 
ernment. Yet the consequences of this construc- 
tien would be deplorable. The single fact that the 
Government would receive only gold would at once 
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give it a currency value above silver, because the 
one would be universally receivable, the other not. 
There would thence be a derangement of the cur- 
rency, and a struggle between its constituent por- 
tions. If there were more gold than silver, the 
latter would over-rule, and the silver be depreciat- 
ed and driven out of circulation. If the silver 
should forin, as it now does, the great bulk of the 
circulating medium, it would still remain such, 
and gold command a premium, and be quoted as 
so much above par, being in special demand for the 
payment of Customs and Postages, and the pur- 
chase of Public Lands. In other words, we should 
have two curreucies—one of Gold for the Govern- 
ment; thé other of the cheaper and more common 
metals for the People. ‘This would be found most 
inconveniest and vexatious in practice, and would 
levy a burdensome tax on the community for the 
support of ten thousand brokers’ shops through- 
out the country. It would destroy thousands by 
suddenly reducing the circulating medium from its 
entire previous amount to that single portion— 
whether gold or silver--which would thereafter 
form the currency, and the measure of value, thus 
reducing the actual, convertible worth of property 
from twenty-five to fifty per cent. and rendering 
conversion on any terms extremely difficult. In 
short, the result of this experiment on even a me- 
tallic currency would be depreciation to property, 
ruin to enterprise, paralysis to trade, starvation 
to poverty, and bankruptcy to the country. 

We need not make the application of these no- 
torious truths to the present condition of the coun- 
try and its currency, and to the policy which Mr. 
Cambreleng advocates. His own remarks on the 
effects of the Suspension go directly to the point. 
He there ably demonstrates, what we have labored 
to elucidate, that the division of the currency into 
two parts, by any means, must reduce the real cur- 
rency of trade to the amount of one of those parts, 
either by discrediting and destroying the least val- 
uable portion or giving to the other portion a value 
founded on absorbing demand above its nominal 
amount—in other words, withdrawing it from the 
circulating medium and making it an article of 
merchandize. That is all we contend for. Now, 
let the reader suppose this ‘ Independent Treasu- 
ry’ in full operation, and the Government collect- 
ing thirty millions per annum under it in gold and 
silver exclusively through its custom-houses in 
every commercial port, its land-offices in the Great 
West,and five millions more through its twelve thou- 
sand post-offtees dotting every four miles square of 
the whole face of the tountry. All these revenue 
offices are expressly prohibited under severe pen- 
alties from taking anything else but specie or 
Treasury Notes, (the alternative being a mockery 
in regard to small payments, since the Govern- 
ment will not give abykind of change for its notes 
when tendered.) Dees not every. mian see that this 
must form, fer its awh purposes, a more desirable 
and appreciated currency, as compared with any 
Bank paper, however undoubted its solvency or 
prompt its redemption in specie? No man would 
cheerfully take Bank Notes as an equivalent of 
specie when they would. not answer any purposes 
—would not pay duties, buy Jands, or even get a 
letter from the Post Office. ‘Not from any inhe- 
rent defect, but from the inevitable consequences 
of this exclusiveness, all Bank paper must be re- 
latively less valuable—in other words, depreciated. 
Being so depreciated, it must inevitably flow back 
upon its issuers so long as they should continiiete 
redeem it in specie. How long that maybe 
material to the point we are considermgy We 
only seek to establish the palpable’ fact that this 
Sub-Treasury plan must commence by establish- 
ing (or, if you please continuing) a separate car- 
reacy from any which could be furnished by the 
Banks—a currency of different value, and govern- 
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ed by different Jaws—and that it must result, if 
sustained, either in forcing the Banks to a perma- 
nent Suspension or forcing their paper wholly out 
of circulation and themselves out of existence as 
issuers of currency. If we are understood on this 
point, we are content to leave Mr. Cambreleng’s 
arguments to the scrutiny of those who may cross- 
examine them and to the judgement of our 
readers. 
= hee 
NEW HAMPSHIRE. 

An Election of uncommon spirit took place on 
Tuesday of last week in the Granite State, being 
the first serious contest since 1832. In that year 
Gen. Jackson received the vote of the State for 
President over Mr. Clay by about 6,000 majority. 
Since then the Opposition have virtually given it 
up, and the majorities of the Administration have 
ranged from 10,000 to 20,000. Mr. Van Buren’s 
majority for Presideut somewhat exceeded 12,000. 

The result of the New-York and other Elec- 
tions of last year infused new spirit into the Whigs, 
and they resolved to try itonce more. They nomi- 
nated Gen. Wilson for Governor, and candidates 
for Councillors and Senators in every District, and 
appear to have done their utmost to elect them. 
On the other side, too, every nerve was strained, 
and the friends of the Administration have main- 
tained their ascendency, though by a greatly re- 
duced majority—somewhere between 2 and 3,000. 
The vote is far the heaviest ever cast in the State— 
even the Whigs have polled more than were ever 
polled by the triumphant party at any foriner Elec- 
tion. Isaac Hill is re-elected Governor, with 
three of the five Councillors Administration, and 
a majority (claimed) in both branches of the Le- 
gislature. Full returns in eur next. 





CONGRESS, 

The Sub-Treasury scheme has been still farther 
‘debated in the Senate, since our last report, by 
Messrs. Bayard, Clay, Calhoung Morris, Webster, 
Robbins, and Benton. The final vote had not 
been taken at our last advices, as we are obliged to 
go to press unusually early this week. The 
speech of Mr. Webster occupied two days, and is 
spoken of as the most extraordinary and powerful 
effort ever made in that body, _ Its effect at Wash- 
ington is represented as prodigious, and it has aid- 
ed to produce an impression (for the correctness 
of which we do not choose to be responsible) that 
the bill cannot become a law. 

In the House, very little has been done since our 
last. The Sub-Treasury debate has not yet com- 
menced. A Neutrality bill has been passed by 
both Houses, which we hope to publish hereafter. 


——————EEEEE 
TOWN MEETINGS-=«Supervisors Elected, 


ApMINIsTRATION.—Allegany Co.—Almond, Birdsall, 
Cuneadea, Cuba, Clarksville, Grove, 10 maj. Centreville, 
Scrio. Chautaugue—Mina, Carroll, Ripley. - Clinton— 
Platisburg, 45 maj. Cortland—Solon, 7 maj. Esser— 
Schroon. Erie-—Holland, 50 maj. Madison—George- 
town. Onondaga—Spatiord, no opp. Oswego—Amboy, 
Boylston, Constantia, Hannibal, Hastings, Orwell, Parish, 
Redfield, Richland, Williamstown. Sullivan—Lumber- 
land, 6 maj. Cochecton, Bethel,* Forestburgh, 12 maj. 
St. Lawrence—Oswegatchie, Canton, Gouverneur, Masse- 
na and others. * Conservative. 

Opposir1ion.— Allegany—Amity, Allen, West, Almond, 
9 maj. Bolivur, Belfast, 12 maj. Hume. Catiaraugus— 
Olean, Portville, Napoli, Randolph, New Albion, [all Adm. 
last year] Lyndon, Great Valley, Persia, Burton, Humph- 
rey, Conewango. Chautauque—Wllicott; Ellery, Clymer, 
Harmony, Arkwright, Busti, Poland, Ellington, Villenova. 
Clinton—Peru, 96 maj. Beekmantown, Chazy, 45 maj. 
Saranac, Mooers. Genésee—China, Sheldon. Eseca— 
Chesterfield, Elizabethtown, Essex, Jay, Keene, Lewis, 
Minerva, Moriah, Newcourt, Westport, Willsborough, 
Wilmington [in all 13 to 2.] Madison—Sullivan. St. 
Lawrence—Norfolk, 37 maj. Swilican—Thompson, 95 





maj. Fallsburgh, no opp. Liberty, 13 maj. 
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NATURALIZATION. 
SenaTE—TvespDay, March 6. 

Mr. VerrLanck offered the following resolution : 

Resolved, That the Judiciary Committee be instructed 
to inquire and report by bill or otherwise, on such measures 
as may be within the constitutional power of the Legisla- 
ture, to preyent abuses in the Courts of Record of thi- 
State in administering the naturalization laws of the United 
States. 

Mr. VerPLancx observed in explanation of this resolu- 
tion, that the general policy of the naturalization laws had 
recently become a subject of public attention. He did not 
mean to enter into that question, which was one to be dis- 
cussed and settled, not here, but in Congress. His object 
now was, to enforce the existing laws, and to prevent gros: 
abuses of every day’s occurrence These had long beet: 
known to many under whose observation they come, but 
lad very recently been brought before the public more con- 
spicuously, by a trial in the U. S. Circuit Court for perjury 
committed in obtaining certificates of naturalization in the 
Marine Court of New York. 

The Senate needs not to be informed that the laws of the 
United States, after prescribing the general conditions anc 
lawa of naturalization, authorizes any State Courts, being 
Courts of Record, to execute them. The administration 
ot these laws lies, then, within that doubtful boundary 
which is equally covered by the authority of Congress and 
of the States.. It has been expressly decided, that in sucl 
cases, the State authorities are not bound, unless voluntari- 
ly, to execute such authorities. We might therefore inhibi 
their exercise ; and if so, we can regulate it, and prevent 
or punish abuses. 

The practical abuse then--and Mr. V. was sorry to say 
that it was not confined to inferior courts like the Marine 
Court—is, that whilst the law requires evidence of resi- 
dence satisfactory to the Court, the Court practically de 
not judge of the evidence, and merely sit for form, whils: 
citizens ure sworn in without investigation, as fast as a clerk 
can fill up blanks and administer oaths. There is no pre- 
vious notice—no particular examination vf evidenee. Thi 
clerk is the acting officer, and the judge merely lends hi- 
authority and presence. Citizens have been made by the 
dozen on the oath of a convicted felon, whose oath would 
have been rejected in a justice’s court on a question of five 
dollars. Men have been made citizens, who if the court 
had even looked at them, would have refuted by the more 
evident fact of their age, the sworn evidence on which they 
were admitted to citizenship. Men totally ignorant of the 
language of our country, were sworn to ‘have resided here 
for years, and a single question to them would have proved 
that they had not been as many months on this side of the 
Atlantic. The Supreme Court was not subject to this ccn- 
sure. Thus the purity of elections is invaded, said Mr. V. 
by spurious votes, and the potency of our laws as to prop- 
erty, set at defiance. The honest, worthy alien, who wish- 
es to hold real estate, must come to our Legislature for 
leave, or take advant&ge of the strict requirements of a 
general law. He who is careless of an oath, becomes 1 
citizen without delay. In this digraceful scene the igno- 
rant foreigner was often an innocent actor, whilst the guilt 
is that of the witness, and the main blame ought to fall on 
the Court. Besides all this, the high character of the Amer- 
ican citizen is degraded when so serious a matter as admit- 
ting a stranger to the rights of a republican freeman, i- 
transacted with less form and solemnity, with far less in- 
quiry and caution than a cask of liquor or hardware car 
pass through our custom house. How far we could go in 
the matter by State Legislation, Mr. V. said was a ques- 
tion of some nicety, requiring serious examination. He 
thought himself, it was within the competence of State au- 
thority to correct most of these evils. If, however, the Ju- 
diciary committee came to another opinion, let us then act 
by resolution, calling upon Congress to apply the proper 
remedy. In one or the other way the evil could unquestive- 
ably be remedied. 

The resolution was adopted. 

Mr. J. BearpsLry then moved that the committee on 
Elections be discharged from the further consideration ot 
the memorial from the Native American Association, pray- 
ing a registration of voters, and that the same be referred 
to the committee on the Judiciary. 

On this motion a brief debate occurred in which severa! 
Senators took part, when the question was taken and the 
motion negatived. 








From the Madisonian. 
THE TYRANNY OF PARTY DISCIPLINE. 
“Your body no more will neigh and will kick, 
The point of the spur must eternally prick ; 
Whoever contrived a thing with such skill, 
To keep spurring a horse to make him stand still.” 

The unsuspecting man, who deals in politics only to the 
extcut of quietly: exercising his suffrage, would probably 
he astonished, were a precise account of doing business 
at Washington suddenly to come to his knowledge. The 
elector, no doubt, when he contributes to send his favorite 
candidate here, very properly supposes that the tateres!s 
of himself and fellow constituents are to be represen‘c:/ 
aud ted, as faras a due regard for the countr, at 
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large will permit, by a free, independent, self-acting, intel- 


lectual Man. There are, no doubt, very many inexperienced 
persons in various parts of the country, who imagine that 
politicians have feelings, consciences, and free thoughts, 
and that they are endowed with moral courage, firmness, 
and the several attributes of an intelligent free agent. We 
wish it were safe for such people always to live in that 
blissful ignorance of many of the dramatis personae in the 
political performances enacted here. They would be spared 
many painful throes of indignant feelings, and many morti- 
fications and regrets, which an acquaintance with the 
secret confessions and outward conduct of men, would 
create. 

Any body may affect to disapprove our saying that some 
politicians come here freemen, and return home slaves; 
but we should certainly despise ourself if we feared or hesi- 
tate to proclaim that to be the fact. 

We know men who came here free-thinkers—out of 
whose minds the “ party screws’? have squeezed the last 
vestige of freedom, and now get their thinking ‘“ done out,” 
like their washing and ironing. 

We know men who have moral courage sufficient to 
think freely in their closets, but whose courage fails in pub- 
lic, and they say ay or no like the courtier, who called the 
pulse good or bad, as his master dictated. 

There are others, with whom party adhesion is a sort of 
religion, and confessedly go contrary to their private opi- 
uions—like the young Jesuit, who put spurs under his 
shirt to mortify the outward man! 

We hope the allusions will not be considered in bad taste, 
nor desiring to mortify the private feelings of any one who 
has been so amiable and devotional as to surrender his 
personal independence upon the altar of Party. To be 
acquainted at once with a PARTY SLAVE, is, perhaps, 
worth a pilgrimage to Washington, or a winter’s durance 
init. He isa remarkable specimen of human nature— 
not the frank, open, hearty, independent and bold American 
freeman—but a sort of white-livered political machine— 
wound up by a “ screw,.”’ and started by a secret spring, 
but having a tendency to run down with the celerity of a 
broken watch. 

We have no patience with these machines—they are the 
pliant tools of designing men, disgraceful to themselves, 
and useless to the country. What should be the measure 
of their punishment when they prove traitorous to the 
known wishes of their constituents, and sacrifice every 
thing to a party faction? Such conduct, at such a crisis 
as this, when the country demands the best exertions of 
all her sons, and relies upon their patriotism for a faithful 
and conscientious discharge of their high duties, deserves 
the universal execration of mankind. 





The New Auction Law. 

The People of the State of New-York,represented in 
Senate and Assembly, do enact as follows: 

§1. Any citizen of the State of New-York may become 
an Auctioneer, and may legally transact the business and 
perform the duties of an Auctioneer, in the County in which 
he resides, on executing and depositing with the Comp- 
troller an approved bond, in double the amount now re- 
quired by law, with sureties for the payment of Auction 
Duties, in the manner prescribed by the eleventh, twelfth, 
and thirteenth sections of title first of chapter seventeenth 
of part first of the Revised Statutes. 

ee. An express clause shall be inserted in the bond, sub- 
jecting the same to forfeiture, in case the obligator shall 
not render a true and accurate account quarterly of all 
goods sold or struck off by him; and such “quarterly ac- 
count shall be rendered as requifed in the twenty-seventh 
section of title first of chapter s@venteenth of part first of 
the Revised Statutes ; and suchyaccount shall contain, in 
addition to the statements required in said sections, a dis- 
tinct statement of all goods struck off, but not actually 
sold, and he shall pay the Auction Duties on all such goods 
so struck off. 

§3. Whenever an Auctioneer shall be found guilty before 
any Police or Mayor’s Cot, or Court of Crimnal Juris- 
dietion in this State, of fraudulent practices, he shall be for 
ever thereafter disqualified from exercising the rights, or 
pursuing the business of an Auctioneer, and shall also be 
deemed guilty of a m‘sdemeanor, and punishable by fine and 
imprisonment, or either, at the discretion of the Court be- 
fore whom such conviction shall be had, the amount of 
which fine shall not exceed the sum of five hundred dol- 
lars, and the term of which imprisonment shall not exceed 
one year; and any person who shall at any time after such 
conviction transact the business of an Auctioneer, without 
first having complied with the provisions of this act, shall 
for each and every offence be deemed guilty of a misde- 
meanor, punishable in like manner as is herein above spe- 
cified. 

§4. So much of any act heretofore passed as is incon- 
sistent with this act, is hereby repealed. 

§5. This act shall take effect on the first day of May 
next. 





State of New-York, 2 This bill having been approved and 
Secretary's Office, §signed by the Governor of this 


tual 7 


State, on the 28th day of February, 1838, I do hereby 
certify that the same became a law on that day. 
JOHN A. DIX, Secretary of State- 





THE AMERICAN UNION, 

There are those who affect to doubt the permanency of 
our institutions, who fear that the spirit which created may 
fail to sustain them. Such doubts are treason, and the 
wretch who breaths it should be branded asa traitor! The 
shrug, the sigh, and the regret, the ‘ speechless oblo- 
quy,” of hypocritical friendship, are more vitally injurious 
than the worst malice of enmity. The corruption that 
begins its taint within the lifesprings of the system is al- 
most hopelessly incurable. There is no causeof doubt. We 
have but recently passed through the crisisof the most dead- 
ly attack which a yearcouldanticipate, or treason wish; and 
we have “ purged toa sound and pristine health,” by the 
operation of the very disease which assailed us. There is 
a vitality in our institutions which will preserve them 
through all the dangers to which the vicissitudes of time 
and chance may expose their safety. 

Hope is the best omen of immortality. We fondlybe- 
lieve that our country is reserved for a peculiar destiny. 
She has led the van in the march of uations: Her eagle is 
the herald as well as the emblem of liberty. Her dawn of 

romise is unclouded: there is searcely a shadow to lift 
over the beaming light of prosperity; and how bright, how 
transcendently bright, must be the meridian of her fame! 
That star of empire, whose westward course has been pro 
phetic of her destiny, must culminate over the promised 
land of freedom and men. 

The possible destiny of the United States of America, as 
a nation of a hundred millions of freemen, stretching from 
the Atlantic to the Pacific, living under the laws of Alfred, 
and speaking the language of Shakspeare an’ Milton, is 
an august conception. It is a conception almost too bound- © 
less for human tongue; __ but itssublimity consists chiefly in 
the concomitant extension and example of liberty. When 
the tide of population shall have swept beyond the mighty 
mountains of the Pacific, and lined its fruitful shores with 
tumultuous throngs of commerce; when the gardens of na- 
ture, the boundless praries of the west, shall rejoice in the 
sinile of universal cultivation, and the noble rivers that 
water their luxuriant soil be freighted with the golden pro- 
duets of industry, what imagination can compass the glory, 
the majesty of freedom! And when we remember that 
such anticipations are deduced from sober calculation; that, 
perchance, within the single space of a single century these 
immense results will in the course of nature, be accom- 
plished, who can doubt the heaven-directed destiny of his 
country / [ Knickerbocker. 


Example of Self-Education.—Itis net a little encoura- 
ging to those who long for the advancement of society, to 
see the results of that education which is gained by somein 
the school of nature and providence, with little of the aid of 
man—and in this view we publish the following example: 

Tuomas Ewa; late U. S. Senator from Ohio, is per- 
haps the most conspicuons man in this State at, the present 
time, unless Judge M’Lean be an exception. Although he 
has been in Congress but a single session, he has acquired 
a high reputation as u statesman. I should think him about 
forty. He is aself-made man—a striking exemplification 
of what a man can attain to by merely personal effort. He 
is a native of this State, and was born poor. Inhis youth 
his principal employment was wood-chopping. Being very 
athletic, he excelled in thelabors of the axe. At length, 
when he had become what would be called “a great over- 
grown, awkward, brawny young man,” by a fortunate jos- 
tle, a desire for an edncation waked in his bosom—he di- 
rected his steps to i: institution, where he completed his 
education preparatory tothe study of the law. In term 
time he chopped woed atthe college door—and in vaca- 
tion, it was his custom to swinghis axe upon his shoulder, 
and go forth in search of a job; which he would accom- 
plish, and return with fresh vigor at the commencement of 
the next term. In this way he sustained himself while in 
college, and came out with a constitution es vigorous a8 
when heentered. And now he is anEx-Senator of the Uni 


ted States. [Am. Magazine. 








Daniri Goopenow of Alfred has-been appointed At- 
torney General of Maine by the Governor and Council of 
that State. Mr. G. was for two or three years the Na- 
tional Republican candidate for Governor of Maine. 


Ruope Isianp.—The friends of the National Adminis- 
tration in this State, after taking a survey of the ground, 
have concluded not to run a ticket at the approaching Elee- 
tion. This decision evinces an extraorditary change iv 
public sentiment. Last year their ticket was elected with- 
out opposition! 

RenssELaER Co.—A County Meeting of the Citizen 
of Rensselaer hostile to the Sub-Treasury scheme and in 
favor of Small Notes of our own Banks, was held at the 
Court-House in Troy on the 8th inst. Martin Dr Freest 
in the Chair. A series of Resolutions and a brief but er 
ergetic Address to the People were adopted. 
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MR. RUGGLES’ REPORT. 
THE FINANCES—INTERNAL IMPROVEMENT. 
IN ASSEMBLY, March 12, 1838. 


Mr. RUGGLES, from the Standing Committee 
of Ways and Means, submits the following 
Report : 

The Standing Committee of Ways and Means, 
to whom were referred so much of the Annual 
Message of his Excellency the Governor as relates 
to the Surplus Revenue of the United States, de- 
posited with this. State, and also the Annual Re- 
port of the Comptroller, upon the Finances, beg 
leave, in respect to that portion of the Message, 
and also in respect to that portion of the Comptrol- 
ler’s Report which recommends the imposition of 
ze direct tax, to submit the following 

REPORT. 

That under the act of Congress passed June 23d, 1836, 
which directed the Surplus Moneys in the Treasury of the 
United States beyond the amount of five millions, to be de- 

ited with the several States, the sum of $3,974,520 71 has 

Sion maid over to this State—being three-fourths of the 
moneys which it was entitled to receive under that law. 
By virtue of the subsequent act of Congress, passed Octo- 
ber 2d, 1837, which directed the transfer of the remaining 
fourth to be postponed, until the Ist day of January, 1839, 
the residue of those moneys amounting to $1,338,000 has 
hitherto been withheld, and whether it will be paid at the 
time specitied in that act, may, for the present, be regarded 
as doubtful. Serious differences of opinion have prevailed 
iu respect to the expediency of thus ate Frm this surplus 
revenue with the States; and if the sentiments of those 
who believe it more politic for the Federal Government to 
retaiu it shall happen to prevail, the fourth instalment may 
possibly be permanently withheld from this State. 

It is not, however, reasonably to be anticipated that the 
money already received will be withdrawn. The act 
of June 23d, 1836, which directed the deposite to be made, 
declared that when the money, or any part of it, ‘ should 
be wanted by the Secretary of the Treasury of the United 
States” to meet appropriations by law, it should be called 
for upon certain notice mentioned in the act; but the sub- 
sequent law of October 2d, 1837, provided that the amount 
thus deposited should remain with the States “‘ until other- 
wise directed by Congress.” 

It cannot be deemed probable, that a majority of the States 
represented in the National Congress will direct the with- 
drawal of these ‘moneys. Whatever may have been the 
literal provisions of the law directing these moneys to be 
“deposited” with the States, the intention of those who 
passed it evidently was to secure a permanent distribution, 
and not a temporary loan of the surplus revenues. _ In fact, 
the doctrine on that subject, as it was first advanced by Pre- 
sident Jackson himself, plainly contemplated an irrevoca- 
ble appropriation. In his Message to Congress in 1829, he 
declare i that “the most safe, just and Federal disposition 
“* which could be made of the surplus revenue, would be its 
“ apportionment among the several States, according to their 
“ ratio ef representation.” And in the message of the sub- 
sequent year, he removed all doubt as to his intention in 
that respect, by stating that in his prior message, he had 
felt it to be his duty ‘to recommend the adoption of some 
“ plan for the distribution of the surplus funds among the 
‘States, in proportion to the number of their represen- 
“‘tatives, to be applied by them for objects of internal 
“improvement.” 

The sentiments thus promulgated at Washington, were 
distinctly responded to and adopted by the Governor of this 
State in his annual message to the Legislature, in the year 
1830—in which, after speaking of the funds to be derived 
from the surplus revenue as “applicable to the ex- 
tension of our public works,”’ he says, that “‘ there can be 
‘no valid objection to the distribution of the surplus re- 
“* venue among the States, to be disposed of at their dis- 
“ cretion.” ‘The same Chief Magistrate, in the succeed- 
ing year 1831, after stating that one of his most distin- 
guished predecessors (Governor Clinton) had alluded to the 
same subject in his message in 1827, renewed the sugges- 
tion contained in his former communication, and pressed 
it earnestly upon the consideration of the Legislature. A 
Committee of the Senate in the same year, reported that 
in their judgment the pro distribution was ‘a mat- 
ter of the first importance’—and for the reason, among 
others, that it w enable the State, in prosecuting her 
works of internal improvement, “to satisfy the just claims 
of all her citizens.” The Committee fully concur in the 
soundness of the opinions thus expressed in respect to the 
distribution of these moneys, and in their judgment, the 
receipt by this State of the large sum of $3,974,520 71 
thus allotted to it, whatever may be-the opinions of those 
who doubt the ue paren! of the measure, ought to be a 
subject of unmixed congratulation. 

Without pretending to question the obligation of this 
State to repay the money thus deposited, whenever it shall 


be legally demanded by an act of Congress, it may, never- 
theless be assumed, that no reasonable probability exists 
that it will ever be thus demanded. Of the several States 
which have received their respective portions, amounting in 
the aggregate to nearly forty millions of dollars, the greater 
number have already appropriated it to objects of a-per- 
manent nature, from which it cannot be withdrawn without 
serious injury and inconvenience. Many of the States 
have expended it in works of internal improvement, or in 
paying debts previously incurred for that purpose. in some 
instances, it has been loaned to their citizens—while one 
example at least is presented in which it has been actually 
distributed numericully among all the inhabitants of the 
State. In nearly all these instances, the repayment of the 
money, if called for by Congress, will become inconvenient 
and oppressive to the people of those States; and can only 
be made by incurring a debt or imposing burdensome taxes. 
Under these circumstances, therefore, it may be safely pre- 
dicted, that a majority of the representatives of the States 
and of the people in Congress, will hesitate long before 
consenting to withdraw from the States the moneys thus 
distributed; but, on the contrary, that they will prefer in 
case it shall be found necessary, to replenish the Fed- 
eral Treasury by temporary loans in anticipation of the 
revenue. 

The Committee, therefore, wholly dissent from the 
opinion expressed by the joint Committee of the last Le- 
gislature upon the subject of this deposite fund, that the 
pecuniary means which it has furnished to the State should 
be regarded as merely “‘ temporary,” and that the period 
of re-payment is “not far remote.” On the contrary, 
they are well satisfied that the sum of $3,974,520 thus ac- 
quired, will never be withdrawn, and they recommend that 
in all measures of jegislation, it should be treated as a por- 
tion of the permanent property of the State. 

The amount so received, has been loaned under the law 
of the last session upon mortgage, to the citizens of this 
State, and yields a nett annual income of about $250,000. 
And the question then arises, how shall that income be 
appropriated ? 

Te may be used in either of three modes. First, in de- 
fraying the ordinary expenses of supporting the Govern- 
ment—or secondly, in paying the interest on debts created, 
or to be created, for works of internal improvement—or, 
thirdly, in providing for public instruction and the diffusion 
of knowledge. 

It 1s not the province or the intention of the Committee 
to estimate the comparative merits of these important ob- 
jects. The duty of providing adequately for the education 
of the people, and that of furnishing the means of cheap 
and easy intercourse between the different sections of the 
State are equally pressing and imperative. If the Legisla- 
ture should be satisfied, however, that the State possesse= 
other resources for prosecuting with vigor and effect, all its 
necessary works of internal improvement, no question need 
arise as to the propriety of appropriating the whole of thi: 
sum of $3,974,520, large as it may be deemed, to the grati- 
fying office of diffusing more widely the blessings of educa- 
tion. Before this appropriation shall be permanently made, 
it ought, however, to be distinctly understood, that the othe 
means of the State are, and will continue to be, entirely 
sufficient to satisfy the ciaims of that large portion of it- 
population, whose welfare is depending upon the proper 
extension of its works of internal improvement. The 
original intention of the State in procuring the distribution 
of these surplus revenues was, to apply the funds thus to be 
obtained “to the extension of our public works,” and un- 
til it shall be satisfactorily ascertained that this great duty 
may be tely discharged, it may be doubted whethe: 
the whole of the fund thus obtained ought be appropriated 
to any other object, however meritorious 

It is believed, however, that an attentive examination o/ 
the pecuniary resources of the State, will satisfactorily de- 
monstrate its ability to prosecute and extend its system of 
public works on the most liberal scale, without resorting for 
aid to the fund in question,and the investigation of this 
point has occupied the anxious attention of the com- 
mittee. 

This inquiry necessarily embraces not only the present 
fiscal condition of the State, but its future aspect, as it 
may be varied from time to time by the progress of the 
public works. The want of a definite and well digested 
system by which to prosecute our measures of internal im- 
provement in regular and proper succession, increases the 
difficulty of accurately estimating the future condition ot 
the Treasury. The movements of the State, for the last 
few years, have been irregular and disconnected, yielding 
only to occasional impulses, and proceeding without much 
plan or method. A struggle for some time has been going 
on between the friends of a vigorous system of internal im- 
provement, and those who deny its expediency or safety ; 
and our legislation has fluctuated, according to the preva- 
lence of one or the other of these contending opinions. It 
is not necessary or desirable to enter at this time into the 
particulars of this controversy, and it is alluded to only to 
explain the difficulty it has i in predicting with 
that precision which could be desired, the future move- 





ments of our fiscal system. 






LEGISLATURE—FINANCES OF NEW-YORK. 43 


In order to comprehend truly the present situation of our 
finances, and in order to estimate correctly our future pro- 
gress, it will be useful to revert to the condition of the Trea- 
sury when the Canal policy was commenced. Our finan- 
cial history, during the last twenty years, is replete with in- 
struction, and cannot be too attentively examined. Within 
that eventful period we witness the origin, progress and 
final success of those great measures of internal improve- 
ment which have overcome not only the barriers of nature, 
but the more formidable obstacles of prejudice, incredulity 
and error, and which are destined in the latter respect, at 
least, to achieve victories yet more signal. 
Perhaps the most striking fact which all that history pre- 
sents, isthe remarkable failure of our distinguished men 
adequately to estimate the pecuniary value of the Canals. 
The most sanguine anticipations of the most enthusiastic 
supporters of our policy of internal improvement, fell far 
short of the actual results which that policy has produced ; 
while the doubts and forebodings of its opponents are re- 
membered only as curious portions of our intellectual his- 
The State itself seemed wholly unconscious of its 
latent strength. In the present plenitude of our success, 
the fact is hardly credible, and yet the documents of the 
day testify that previously to the commencement of the 
Canals, the Legislature, by a deliberate act, directed Com- 
missioners to solicit pecuniary donations in aid of the en- 
terprise, not only from Connecticut and Vermont, but even 
from the States-then in their infancy, beyond the Allega- 
nies; and so far was this timid and discreditable policy pur- 
sued, that the very preamble to the law of 1817, which 
finally directed the Canals to be commenced, took care to 
express the humble hope, that the States interested in the 
work “ would contribute their full proportion of the ex- 
mse. 

The torrent of ridicule and obloquy which the Canals 
encountered during the first few years of their progress, as 
well as the more solemn doubts of some of our ablest 
statesmen, will long be remembered. Without adverting 
to names less distinguished, it needs but to state the memo- 
rable fact that Mr. Jefferson pronounced the undertaking vi- 
sionary and chimerical, and that it was “ at least a century in 
advance of the age.” Nor did the more decided friends of 
the Canals appreciate in any just degree their pecuniary 
value. Inthe year 1821, four years after the Canals had 
been commenced, the Comptroller of this State, in obedi- 
ence to a resolution of the Legislature, prepared an esti- 
mate of their prospective revenues, in which he stated that 
for the ten years next succeeding their completion, the tolls 
would amount annually to one hundred and fifty thousand 
dollars! ‘The amount which was actually received during 
that period of ten years exceeded ten millions of dollars. 
Among the names truly illustrious in the history of our Ca- 
nals, few are more exalted than that of Gouverneur Morris. 
His comprehensive intellect and ardent tempérament ena- 
bled him to look far beyond most of his contemporaries 
into the rapidly expanding future, and yet, even he fell 
short of the realities which the Erie Canal has brought 
within our view. In the singularly eloquent and animated 
memorial by which his fame is for ever connected with that 
great.work, and in which he endeavored to enforce upon 
the Legislature, the importance in all future time of con- 
necting the Hudson with the Western waters, after depict- 
ing the wide-spread region around our inland seas, and its 
capacity to supply the means of a great and profitable com- 
merce, he asked whether it would be deemed extravagant 
to predict that the Canal, within twenty years, “ would an- 
aually bring down 250,000 tons?”” The actual amount 
which reached the tide in 1836, was 696,347 tons, or near- 
ly three-fold the quantity estimated by Mr. Morris—and the 
total tonnage of that year, ascending and descending, ex- 
ceeded thirteen hundred thousand tons. : 

The tolls of the Canals in 1824, one year before their 
completion, were $340,000. In the next year they teached 
$566,000 ; and rose in 1826 to $762,000. With the rapid 
progression thus strikingl} exhibited, few of our citivens 
were inclined to believe that the Canals had impoverished 
the Treasury, or that they would prove in any way injuri- 
ous to the pecuniary interests of the State. The subject 
was, however, presented to the public in the year 1827, 
in a new and unexpected light. -In that year, the Canal 
Committee of the Senate, of which Mr. Silas Wright, jr. 
was Chairman, introduced into that body a report, made 
avowedly for the purpose of. drawing the attention ef the 

ublic to the effect which the construction of the Canals 
vad uced upon the Finances of the State; and of “ ge- 
nerally diffusing among our citizens a knowledge of the real 
situation of the public funds.” It announced that “ an 
alarming change taken place in the public funds :"’ that 
the School Fund was annually “charging the State with a 


thle to answer the calls which the interests of education 
required should be made upon it; that the actual income of 
the Canals was “ highly exaggerated inthe public opinion:”’ 
that their gross receipts for the year 1826, without any de- 
duction for expenses, were but $752,000, and paid an in- 
terest of only 6 and-9-16 per cent. on their total cost: that 
the debt of the State for Canals then made or making, 





‘¢ would more probably be enlarged than lessened at the end 
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of the year;” “ thatso long as it thus continued to increase, 
its final payment was not even approaching ;” that “ un- 
less assisted by auxiliary funds, the Canals would not pay 
their own interest and expenses, and redeem their debt 
within any reasonable time, if they would ever doit; 
that “the debt, with the whole aid of those funds, could 
not be paid off in a great number of years yet to come s7 
and finally, that any appropriations by the State for the 
purpose of constructing other works unless they should be 
more productive than the Erie and Champlain Canals, 
would “hasten the period when direct taxation must be 
resorted to.” 

The feeling of despondency which this celebrated docu- 
ment produced among the friends of internal improvement, 
not only in this State, but throughout the Union, is well re- 
collected; and yet it is somewhat surprising, that an in- 
telligent and sagacious people should have permitted them- 
selves for a moment to be misled by the financial view which 
the report professed to take. : 20d 

Its fallacy was obvious—consisting in the total omission 
to take into the account the prospective but certain and in- 
evitable increase in the growth of the country, and the trade 
of the Canals, and in assuming the receipts of the year 
1826 as an immutable basis. It is needless to add that the 
friends of internal improvement made a resolute though in- 
effectual struggle against the doctrines and tendencies of this 
report. The late Governor Clinton, on the assembling of 
the Legislature in the year 1828, labored earnestly in his 
Annual Message to disabuse the public mind. He declar- 
ed that “the real condition of the finances had been great- 
ly discolored and misunderstood by inaccurate views and 
partial examinations”—that ‘fallacious statements had 
been mingled with the subject;” that ‘the constant and 
progressive increase of the Canal revenue, and the cor- 
respondent diminution of the debt, would, in a few years, 

_ produce its total extinguishment”’—that “the elaborate and 
systematic attempts to depreciate the utility and arrest the 
progress of internal improvement, were equally astonishing 
and mortifying—’ that “‘ the means of the State were am- 
ple, her resources great, and her credit equal to any emer- 
gency; and “he renewed in the most earnest manner 
his recommendations in favor of the leading objects, 
which he had presented in his former communications.” 

The death of this great man in February of that year, 
withdrew from the cause of internal improvement its ablest 
champion, and the loss has been severely felt by the people 
of this State. 

The predictions of his last Message as to the progres- 
sive increase of the tolls and the extinguishment the 
debt, have been fully realized. The annual tolls which in 
1826 were $762,167 (or, according to the statement of Mr. 
Wright, about $752,000) amounted in 1833 to $1,442,695, 
although the rates had previously been reduced nearly 20 
per cent., and in the year 1835 to $1,485,775, although 
again reduoed to about 15 per cent. 

On the first day of July, 1836, the tolls had accumulat- 
ed in the hands of the Commissioners, to an amount suffi- 
cient with the aid of the auxiliary funds previously realized 
from the salt and aution duties, to extinguish the whole of 
the outstanding debt. Previously to that time, upwards of 
four millions had been paid in cash directly to the public 
creditors, and the residue, amounting to between three and 
four millions, was then invested in temporary loans, by the 
Commissioners as Trustees for the holders of the balance 
of the debt. 

This final consummation may justly be regarded as the 
crowning event in the Canal policy of the State, and 
fixes an important epoch in its fiscal history. It affords, 
moreover, an opportunity peculiarly fitting not only to re- 
view the progress: of our Treasury since the commencement 
of the Canals, but also to examine how far the view of 
the finances taken by the Committee of the Senate in the 
report of 1827, has becn borne out by the facts. 

In the year 1817, when the Canals were commenced, the 
funds of this State consisted of é 
1. Productive property in Bank sfocks, mortgages, 

and other claims amounting to. .....+ eseese+ee0+ 84,779,302 70 
The State then owed a debt of .......seeceecsseees 1,503,685 00 
Leaving a balance Of ....+-seecseceececcccseveeess 3,275,617 70 
Of these claims a portion was subsequently discover- 

ed to be worthless, to the amount of.............. 302,000 00 


Leaving. ......cccecccecccecscsccsecess Seegcsccese 2,973,617 70 
The annual income of this balance was about ...... 180, 
The State derived a revenue from Auction Duties 


Os sccgovocssescoesoes cccrccvcescccscoes seemees 191,123 38 
And from Salt Duties imposed,in that year, and pay- 
BETES WES icechcipooncereses ciachapesarternioen ane 


Making the total revenue ....+sesccsceeceessveress 419,907 65 
2, Unproductive property in lands and public build - 
ings, the former containing about a million of acres 
From the sales of these lands a fund had been pre- 
viously established for public instruction, called- 
the “Cemmon School Fund,” the principal of 
which, on the Ist of Jan. 1817, amounted to ...... $682,242 26 
The Constitution of 1821 transferred to this fund all 
the land then remaining unsold, with some unim- 
t exceptions. . ¥ 
Another special fund’ had also been established prin- 
cipally for the support of Academies, called the 
“ Literature Fund,” the principal of which, on the 


Ast of January, 1817, amoun WOs seve seveuercnas $26,696 10 


THE JEFFERSONIAN. 


By an act passed in 1826, the amount of ‘$233,619 19 

was taken from the $2,973,617 70 above mentione:, 

and transferred to the Common School and Litera- 

ture Funds, leaving remaining .............-.+. «$2,740,001 51 

To contradistinguish this amount of $2,740,001 51 from 
the two special funds above mentioned,. it was designated 
in the public accounts as the “ General Fund.” 

When the canals were commenced in 1817, another spe- 
cial fund was created for the security of the public credit- 
ors of whom money should be borrowed for the construc- 
tion of the Canals, designated asthe “Canal Fund,” and 
consisting of the salt and auction duties above mentioned, 
the tolls to be received from the Canals when constructed, 
and some other items of minor amount. 

The establishment of this latter fund consequently di- 
verted from the ordinary uses of the treasury, the salt and 
auction duties, amounting to $239,907, and reduced the nett 
income of the State from $419,907 65, as above stated, to 
about $180,000 annually. 

A tax had previously been laid on the whole property .of 
the State to defray the expenses of the war, which had re- 
cently terminated. That tax was continued at a reduced rate 
until the year 1826, and was applied, together with the an- 
nual income of $180,000 above mentioned, to the payment 
of the ordinawy expenses of the Government. 

In 1836, the rapid increase in the Canal tolls began to 
exhibit itself as is above stated, and the State tax was then 
discontinued, upon the ground that the principal of the re- 
maining balance of $2,740,001 51, would sustain the Gov- 
ernment until the debt for which the salt and auction duties 
and Canal tolls were pledged should be extinguished, and that 
those revenues would then be liberated and placed at the 
service of the State. 

Between that time and the year 1836, the whole of 

that balance was accordingly expended, principally 

in defraying the ordinary expenses of the Govern- 

MEN, AMOUNTING tO «1... ce cece ee cceece cece cess -Hayt40,001 51 
And the State also borrowed the Bank Safety Fund, 

AMOUNLING tO ..cciceccccccsevecccccessescecsess 416,532 2 
ee ee er error eT 

A portion, however, of this amount, exceeding $500,000, 
was expended in erecting the State Hall and the. State 
prisons. 

The Salt and Auction Duties which were received be- 
tween the years 1817 and 1836 by the Commissioners of 
the Canal Fund, and paid over to the public creditors, and 
which, if they had not been so applied, would have been 
used for the ordinary purposes of the Government, amount 
ed in the aggregate to upwards of $5,000,000; so that al- 
though the above sum of $3,156,533 94 was thus expend- 
ed, the Salt and Auction Duties remain to the amount ol 
the $5,000,000 virtually invested in the Canals, and stand 
as a substitute for the $3,156,533 94. 

In the year 1832, in order to extinguish a claim of John 
Jacob Astor to lands in Putnam County, sold by the State, 
and the title to which had proved detective, a debt was 
created called the Astor Stock, to the amount of $561,000. 
Since the year. 1825, the State has also created debts in 
constructing lateral Canals, which remain outstanding, viz: 


For the Oswego Canal ....0..ee-scecccccesesessesees $421,000 
Cayuga and Seneca ......seecereeeceeereres 237,000 
CROIIEET 0 vcccccsccccecceece cocces ceveccece 316,000 
GOS CAND 0 cece ccs cccccotccececccecccess 120,000 
Chenango ......--.+++ weseses eve rvccce ebeees 2,270,000 

$3,364,304 

And it has commenced the construction of the Black _ 

River Canal and the Genesee Valley Canal, and cre- : 
ated debts on those accounts, for. ......+0-e0esseaes 190,920 


Making the total existing debt for lateral Canals.. $3,555,224 


Between the years 1817 and 1837, the Common Schoo! 
Fund has increased from $982,242 26 to $1,916,647 68, 
and the Literature Fund from $26,696 10 to $268,092 27 
On the Ist January, 1837, the productive property of 
the State consisted of the Canals:—which produc- 
ed a nett revenue in the year 1836, (after deduct- 
ing all expenses of collection, and of maintenance 
and repairs) of $1,107,871 30; equivalent to an an- 
nual income at 5 per cent. on a principal of ....... 
The debts of the State now are as follows :— 

To the Bank Fund... cones 
The Astor Debt ....... 
For the lateral Canals 


$22,157,742 






$4,532,756 
Which, deducted from the productive property as 

above, leaves a balance of. ........+.++++ eoceseeee $17,624,986 
The income of the State may, then, be estimated as fol- 
lows: 

Nett Revenue from the Canals as above............ $1,107,871 30 
The revenue of 1836 is assumed in this estimate, 

for the reason that the tolls of 1837 were reduced by 

accidental and temporary causes. 


The Auction Duties, which produced in 1837........ 214,458 62 
The Salt Duties .........cscescccceecccsscccessees 111,546 89 
DO Ds cdse isis ticsviedsvebevieee dds $1,413,846 82 

From which deduct interest on the debt of $4,532,- 
TSB G5. wocccccrecccccccaccccces bnenemen te oeetqen 226,662 83 
There remains ......s00eeeeseeees $1,187,183 98 

The ordinary expenses of the Government are esti- 
MRMBOE GB 0.055 0 de cose cc cccacsccccccnscccccccsoscs 400,000 00 


Leaving a clear Annual Surplus Revenue of .. $787,183 98 


It thus appears, that in the twenty years from 1817 to 
1837, the productive property of the State was increased 
from $2,973,617 to ,157,742, (or after deducting the 


to $1,413,846; that during the same period, $500,000 was 
expended upon the public buildings; that the School and 
Literature Funds were doubled; the State Tax discon- 
tinued, and the people relieved from burthen or expense in 
——— the ret gana . 

t would naturally be supposed, that the si success 
which has attended the + ara Be, of our sae policy, 
would have removed all opposition to the extension of a 
system which has pone wl such prosperous and profitable 
results; and yet there are still to be found within this State, 
individuals of respectability and influence who zealously 
maintain that the Treasury has been impoverished and ex- 
hausted by our public works—that the extension of the sys- 
tem will impose grievous and everlasting burthens upon the 
people—and that “internal improvement,” (in the often 
repeated phrase of a distinguished advocate of these opi- 
nions,) ‘‘is but another name for eternal taxation.” Upon 
what ground this strange doctrine rests, is really not easy 
to discover. The State, within the last twenty years, has 
quadrupled its productive property, relieved its citizens 
trom taxation, and now enjoys a clear annual revenue of 
nearly eight hundred thousand dollars: and how, under 
these circumstances, its Treasury can be regarded as im- 
poverished or exhausted, is wholly beyond the comprehen- 
sion of your Committee. The supporters of this doctrine, 
however, allege that the ‘General Fund’ is squandered and 
gone—that the State has no other fund to which it. can re- 
sort—and therefore, that the Treasury is exhausted, and 
taxation has become necessary. But neither of these pro- 
positions is founded in fact. The General, Fund is neither 
squandered nor gone, but now exists, in full vigor, invested 
in the Canals, and in that shape yields an ample revenue to 
the Treasury; and it is no more lost than the seed is lost, 
which, when sown, produces an abundant harvest. The 
Treasury, in fact, is overflowing with tolls derived from the 
Canals; and to those tolls the State may legally and pro- 
perly resort, for the purpose, not only of meeting all its 
present obligations, but of extending the benefits of internal 
improvement to those hitherto neglected portions of its 
population, at whose common risk, and upon whose com- 
mon credit, the Canals were constructed. 

But it has been contended, that these revenues are placed 
“wholly beyond the reach” of the representatives of the 
people: and upon the ground that the 10th clause of the 
seventh section of the Constitution of 1821, has declared 
that the tolls shall not be “reduced or diverted” at any 
time before the “full and complete payment” of the moneys 
borrowed for the construction of the Erie and Champlain 
Canals: and it is averred, that in point of fact, those mo- 
neys have not been fully and completely paid, according to 
the literal requirements of that clause. 

The Convention which framed the amended Constitution 
assembled in the year 1821, and only a few months after 
the Comptroller had estimated that the tolls of the Canals 
for the ten years next after their completion would be only 
one hundred and fifty thousand dollars annually. 
peculiar causes, not necessary now to state, a large majori- 
ty of that body participated in the doubts and forebodings 
as to the eventful success of the Canals, which then pre- 
vailed with a considerable party throughout the State; and 
itis not difficult to believe that many of its leading mem- 
bers honestly feared, that the debt to be incurred in con- 
structing thosé works would never be paid, and that if the 
tolls should be reduced or diverted, a perpetual tax to pay 
the interest would be imposed upon the people. It was 
mainly under the influence of this apprehension, and far 
less, if at all, for the purpose of affording a specific pledge 
to the public creditor, that the clause in question was in- 
serted in the Constitution. 

The total amount borrowed to construct the Canals, was 
$7,672,782, of which amount $5,326,295 has been paid di- 
rectly to the public creditors, and certificates of stock have 
been cancelled to that extent. The duty of receiving the 
money and holding it for the creditors, is by law entrusted 
to the Board of Commissioners of the Canal Fund; and 
that body stands between the State and its creditors, acting 
at the same time as agents of the State and trustees for 
the creditors.. The Commissioners haye discharged their 
duty so far as to receive from the State “full and complete 
payment” of the debt; and they are now engaged in exe- 
cuting the remainder of their trust, by paying the money to 
the creditors. They have repeatedly notified those credi- 
tors by public advertisements, both in this country and Eu- 
rope, and also by written circulars wherever their residence 
could be discovered, that they had received the money, and 
were prepared to pay it; but as the debt, according to the 
terms of the loan, does not fall due until 1845, the Commis- 
sioners, in order to avoid the responsibility incurred in 
keeping so large an amount permanently invested, have of- 
fered large premiums to the creditors to come forward and 
receive payment and surrender their certificates. The 
Commissioners have thus reduced the amount to $2,346,- 
487 ; so that little more than two-sevenths of the original 
sum now remains unpaid. It is probable that the holders 
of some portion, at least, of that remnant of the debt, who 
reside principally in foreign countries, may neglect or refuse 
to receive payment until the year 1845, and the money 
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hands of the Commissioners. It will be perceived, that if 
there is any force in this constitutional objection, it will not 
be diminished by the payment of any portion of the debt, 
however large; and whether five-sevenths or ninety-nine- 
hundredths of the debt should be paid, the position would 
not be varied. The pledge can only be literally performed by 
ying the last remaining dollar to the last remaining cre- 
itor. No middle ground exists between this extreme 
consequence and the position that the pledge is satisfied for 
all fair and practical purposes, when. the amount of the 
debt is paid over to the Commissioners and safely invested 
by them in trust for the creditors. 

It is under these circumstances that the doctrine is ad- 
vanced, not on the part of the holders of this remnant of 
the debt, (for it is believed that they are wholly indifferent 
as to the matter,) but by those who seek to arrest the pro- 
gress of our public works, that the Canal tolls shall not be 
reduced or diverted until the last dollar of this debt shall 
be literally paid to the creditor. That no matter how im- 
portant it may become to our commerce and general in- 
terests to revise and regulate the rates of toll; that no 
matter how just or pressing may be the claims of other 

of the State for works of internal improvement; the 
Canal tolls shall be held “ beyond the reach of the Legis- 
lature ;’” at least until the year 1845, when interest ceasing 
on the debt, the creditor may probably be willing to re- 
ceive payment—and the doctrine involves this monstrous 
consequence. that the whole accumulating amount of the 
tolls, which, with the compounding interest, would pro- 
duce, by the year 1845, at least ten millions of dollars, 
¢ must be kept invested in money asa further pledge for tbe 
payment of a sum of two millions, and which. very two 
millions already exists in money invested on safe security: 
and that in the mean time the public improvements of the | 
State must be deferred, and direct taxes imposed to defray | 
the ordinary expenses of the Government. onl 
In the judgment of your Committee no such absurdity | 
was contemplated by the framers of the Constitution, or 
( could ever be submitted to by the people. The clause in 
question evidently was intended merely as a guarantee, not 
so much to the public creditor as to the people at large, 
that a sum should be raised from the tolls and other reve- 
nues pledged, sufficient to satisfy the debt, and provide 
against the hazard of taxation for that purpose. And this 
was all its object. It was neyer dreamed that ten millions 
} should be accumulated, in order to pay two millions. The 
restriction was adopted upon the mistaken calculation that 
the revenue would not more than pay the debt as fast as it 
became due. ‘Time has disclosed that error. The money 
is raised and ready: and upon every sound and rational 
rinciple of construction the pledge is satisfied. The State 
= done all that the most scrupulous good faith could re- 
quire, and no reason exists why the tolls which are thus re- 
med and unfettered, should not be regulated or reduced 
in such manner as the Legislature shall think fit, or applied 
to any beneficial purpose which the public interests may 
uire. 

And in this light the question has been viewed by the re- 
presentatives of the people. By the act of May 11, 1835, 
«> the Legislatnre directed that the canal tolls should be ex- 
pended in enlarging the Erie Canal to such dimensions as 
the Canal Board should determine, who were thereby also 
authorized to construct an “independent canal,”’ in such 
parts of the route as they should think expedient. The 
canal, according to tho plansince adopted by the Board, 
will be about three times as large in volume as the existing 
; canal, and its location will be changed for several miles of 
the route. The Revised Statutes, in 1830, had explicitly 
declared the Erie and Champlain Canals to be completed ; 
so that both legally and practically, the canal thus altered 
in dimensions and in location, may be considered as a new 
work. The tolls expended in its enlargement, to all tech- 








nical intents, are as much “ diverted,”’ as if employed in 
+P constructing a lateral canal, or any other of the public works 
of the State: and the consequences, so far as the public 
| creditors, or the people of the State at large are concerned, 
‘ are in no respect different. 
*) But the 9th section of the act placed the inteation of the 
Legislature beyond all doubt; for it directed that the expen- 
ditures in thus enlarging the canal “ should be so limited as 
to leave from the canal revenues an annual income to the 
State of at least $300,000.” In other words, the Legisla- 
ture appropriated that amount of the canal tolls to the or- 
i uses of government. 

By the subsequent act passed May 16, 1836, the Legisla- 
ture increased the annual sum from $300,000 to $400,000 ; 
but possibly for the se of quieting constitutional scru- 
~ bles, the phraseology of that law directed the Commission- 
ers of the Canal Fund to “loan” that sum annually “ to 
the treasury of this State, for the use and benefit of the 
General Fund,” and the Comptroller was directed to charge 
the General Fund “ as a debtor,” for such loan to the Ca- 
tal Fund. It is rather to be regretted that it should have 














«}been thought proper or necessary to throw the transaction 
t’¥-80 this form. the State owned the tolls free from the 
cumbrance of the public creditor, no necessity existed for 
itis legislative fiction. If it did not, the propriety of ab- 
tracting the tolls, under the guise of a loan to the General 
-, 
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Fund, (which fund existed only in the canals themselves, ) 
may well be questioned: while the very fact of charging the 
State, or the General Fund, “asa debtor,” for the amount 
of the tolls, was calculated needlessly to perplex the public 
mind in regard to the true state of the finances. 

It is, therefore, evident that the tolls of the canals are 
both practically and lawfully within the reach of the Legis- 
lature—and the all-important question then arises, in what 
mode they shall be appropriated so as most effectually to 
promote the progress of the public works ? 

By the acts of 1835 and 1836, the tolls, after deducting 
$400,000 annually, (and of which sum about one half is 
applied, in paying-the interest on the debt for lateral ca- 
nals,) have been appropriated to the enlargement of the 
Erie Canal. The cost of that enterprise, originally esti- 
mated at $12,000,000, will not probably fall short of $15, 
000,000 ; so that if only the nett revenues (now amounting 
as is above shown, to $787,183,) shall be applied to that 
purpose, the work cannot be completed short of twenty 
years ; and during the whole of that time those other works 
must be deferred, which could be aided by this revenue in 
case a proper scheme of finance were to be adepted. The 
plan of enlarging the canal has been definitely settled by 
the constituted authorities, and upon mature consideration. 
Expenditures have already been incurred in prosecuting the 
work to an amount exceeding $600,000;-and contracts have 
been made in addition, to the extent of nearly three mill- 
ions. The idea of abandoning this urdertaking, even if 
it were desirable, is therefore quite out of the question. 

Your committee are moreover satisfied, that the speedy 
enlargement of the canal is required by the best interests 
not only of the inhabitants in its immediate vicinity, but by 
the people of every part of the State. 1ts annual tolls with- 
in a few years after it shall be completed, have been esti- 
mated by the Canal Commissioners in their recent report 
at no less than three millions of dollars, equivalent to an 
income on a capital of sixty millions. Of this large sum, 
at least one half, (in the judgment of the Commissioners, ) 
will be paid upon property passing to and from other States. 
It is quite evident that such an income will enable the 
State, after making the most judicious revision of the rates 
of toll, to extend its fostering aid to every portion of its 
territory, however remote or sequestered. The speedy se- 
curing of such a result, is, therefore, an object of general 
importance. 

The canal, when enlarged, will be greatly increased in 
value and power, and in point of magnitude will be one of 
the most important works not only of this country, but of 
the age. Its capacity will exceed that of the present canal 
at least seven fold, being seven feet deep and seventy feet 
wide, with double locks of enlarged dimensions throughout 
the whole line ; and it will furnish the means of convenient 
transit for not less than ten millions of tons annually. The 
supply of water will be abundant and unfailing, and the en- 
larged size of the boats by which it will be navigated, will 
reduce the cost of transportation noarly one half; so that 
if the tolls should even be retained at their present rates, 
the saving to the community in the aggregate expense of 
conveyance, would be from one fourth to one third of the 
amount now paid. To effect this saving, it will be neces- 
sary, however, to complete the enlargement throughout the 
whole line, and thereby avoid the cost of transhipment, and 
in that point of view the work involves financial consequen- 
ces necessary to be considered. By proper efforts the en- 
largement may be completed and made available within fiye 
years. At the expiration of that period, the interest at five 
per cent., compounded half yearly, on the cost of the work 
estimating it at fifteen millions, will amount to about two 
millions and a half of dollars; whereas, if the completion 
shall be delayed twenty years, the intervening interest alone 
will exceed nine millions—showing a loss of interest by 
proceeding at the present sluggish rate, of at least six and 
a half millions of dollars; a sum, which of itself would go 
far to extend the benefits of internal improvement_to every 
other section of the State. 

It is not possible, however, to expedite this work, without 
incurring a temporary debt; and among those who regard 
a public debt as the greatest of all public calamities, this 
suggestion will doubtless excite alarm, and it may not im- 
probably arouse opposition not less bitter than that which 
was arrayed against our canals in their early stages. The 
hope is however indulged, that the successful example fur- 
nished by that great experiment, will dispel any groundless 
fears, and impart to our public councils that degree of 
moral courage which the occasion requires. 

Our fathers did not-hesitate to encounter debt, even when 
the means of paying the interest were unascertained and 
contingent; and surely we may safely make a similar effort 
now that we are certain that the revenues of the State will 
suffice to pay the interest. The present nett annual revenue 
of the State, after paying its expenses and interest on its 
debt, is $787,183 as above stated. That sum alone will 
pay the annual interest at 5 per cent., on $15.743,560, and 
that amount may therefore be borrowed and the interest 
punctually met, without taxation. Any augmentation 
which shall be experienced (either by means of the expen- 
diture of that sum, or from any other causes) in the revenue 
of the canals, will itself increase to a corresponding extent 
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the ability of the State again to borrow and pay the interest. 
It is evident that every $500,000 of revenue will serve as a 
basis of finance to sustain ten millions of debt. If the es- 
timate of the Canal Commissioners is correct, (and -from 
their well known caution, their opinions in this respect are 
peculiarly entitled to confidence,) that the annual revenue 
will amount to three millions, a sum of thirty millions might 
be borrowed, expended, and finally reimbursed within twen- 
ty years—or forty millions might be so borrowed, expended 
and re-imbursed within twenty-eight years. 

Nor need it be apprehended, that in order to produce 
these immense results, the tolls of the canal must be main- 
tained at oppressive or injurious rates _ During the years 
1833, 1834 and 1835, the rates were reduced in the ag- 
gregate about 35 per cent, and yet during these three years 
the tolls amounted to $4,209,000, whereas in the three 
years next preceding the reduction, they amounted only to 
$3,185,Q00—exhibiting an increase of upwards of a million 
of dollars. The responsible duty of regulating the tolls to 
be imposed upon the vastand almost illimitable trade which 
is destined speedily to flow through the State, and of fixing 
the rates so judiciously as best to promote its commercial 
and agricultural properity, and at the same time adequately 
to strengthen its fiscal resources, will undoubtedly be exer- 
cised with that prudence, liberality and forecast which the 
magnitude of the subject demands. 

Whatever rate of revenue may be eventually ad 5 
the State will undoubtedly take care to retain such an 
amount in the aggregate as the interests of its treasury and 
the general welfare of its citizens shall require. 

The Committee have therefore tio hesitation in recom- 
mending that the State proceed premptly to borrow sueh 
moneys as are needed to prosecute most vigorously its pub- 
lic works. And in lieu of appropriating the reyveuue only 
of the present Canals, for the purpose of making such ex- 
penditures as the interests of our citizens require, they 
would suggest that the State should retain that revenue as 
a sinking fund, to pay the interest on all moneys it may 
borrow from time to time to prosecute and perfect a liberal 
system of internal improvement. 

It is not the appropriate duty of this committee to point 
out those particular works which stand most in need of the 
efforts or the fostering care of the State. That gratifying 
office will devolve upon those by whom it will doubtless be 
faithfully and wisely discharged. The view which your 
committee have sought to take, is purely fiscal in its nature, 
and it has been their aim only to Seventeen’ the pecunia- 
ry ability of the State to proceed promptly and liberally in 
the great work of improving its internal condition, and de- 
veloping its resources. They believe that the success hith- 
erto attained in the prosecution of our system of internal 
improvement, is but the precursor of triumphs far more im- 
portant ; thatthe results we now enjoy, but faintly shadow 
torth the vast realities which are within our reach; and that 
it needs but to employ promptly and vigorously our resour- 
ces, to augment more fully and gloriously the prosperity 
and power of the State. ' 

Without trespassing upon the province,of those whose 
duty it is to prescribe the particular details of those great 
measures of policy by which the dormant energies of the 
State are thus to be roused into salutary and profiteble ac- 
tion, the committee would observe generally, that the works 
which for the next few years will occupy the attention of 
our public authorities, are— 

1. The rail-roads connecting the distant extremities of 
the State and the interior portions with each other. 

2. The Erie canal with its various tributaries. be 

On the subject of the policy to be pursued by the State 
in regard to the construction of rail-roads, ditferences of 
opinion exist. 

On the one hand, it is contended that these great ave- 
nues of travel and communication which affect so intimate- 
ly the convenience and welfare of all our people, should be 
constructed and managed exclusively by public agents act- 
ing under public authority. The success of other govern- 
ments in that respect, not only in cheapening the cost of 
transport, but in guarding against the dangers of monopoly 
and abuse, has been adduced as a reason why the State 
should possess, and at all times regulate, this important 
branch of our internal improvements. 

On the other hand it has been urged that the employ- 
ment of the great number of persons that will be required 
to conduct the munifuld details of these crowded channels- 
of transportation, would throw into the hands of the State 
an undue amount of power and patronage, and it is alleged 
that this danger will be nti 0h anc the public convenience 
in other respects promoted, by entrusting the management 
of these works to companies of individuals duly incorpora- 
ted. Itisalso urged, and especially by those who are ha- 
bitually sceptical as to the success of our public works, 
that the value of rail-roads has not yet been sufficiently test- 
ed, and that they will eventually fail to yield results suffi- 
ciently profitable to render it desirable for the State to con- 
struct them at the public expense. The State has declined 
hitherto to construct rail-roads on its own account, but has 
preferred to commit that duty to incorporated companies, 
and has afforded aid in one important instance at least, by 
a loan of the public credit, taking as security a mortgage 


on the work, 
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If the same system shall be generally pursued in respect 
to the rail-roads which may stand in need of public assist- 
ance, and the interest on the stock to be thus loaned shall 
be regularly met by the companies, the treasury will re- 


main wholly unaffected by such measures of aid, and in a, 


fiscal point of view the State will experience neither profit 
nor loss. 

The State has taken care, however, in the charters by 
which the rail-road companies have been incorporated, to 
reserve the right ultimately to take those works for public 
use, and it may possibly exercise this right at some future 

riod. The total cost of the leading lines will not fall 
short of eighteen or twenty millions of dollars, but the 
State will find no difficulty whenever it may see fit to take 
these works, in making such financial arrangements as the 
occasion may demand. 

The sum which the State will require for the Canals now 
in progress, will be 
1, For enlarging the Frie Canal, including damages. . .$15,000,000 
2. For the Genesee Valley and the Black River Ca- 

nals, (authorised to be constructed by laws passed in 

1836,) in addition to the amount of $190,920 22 here- 

in before included as part of the State debt, not less 

GRAM ¢ voce cccscccccsccccs edvevtbcosscossescceses ERIE 
° $20,000,000 

For the two last mentioned canals, loans have been al- 

ready negotiated to the amount of $2,800,000: but the 
proceeds, (with the exception of the $190,920) have not 
yet been expended. 

In addition to the amount above stated, it may be obser- 
ved that sundry projects for other Canals of smaller extent 
have been more or less entertained, including among others 
an extension recommended in the Governor’s message in 

1836, of the Erie Canal from Buffalo westward to a point 
on Lake Erie less obstructed by ice ;—the extension of the 
Black River Canal into the mineral district of St. Law- 
rence county ;—the continuation of the Erie Canal or the 
construction of a branch from it to some proper point be- 
low the Overslaugh, and some other extensions of existing 
works. If any considerable portion of these projects should 
be carried into execution, the cost will not probably fall 
short of $5,000,000. 

The connexion which it is proposed to effect by means of 
a Ship Canal between Lake Erie and Lake Ontario, has 
been excluded from the above estimate, under the belief 
that a work so interesting and important in a military point 
of view, will be constructed at the expense and under the 
authority of the general government. 

It thus appears 
1. That the 5 ee the State must expend un- 

der existing laws, for the eulargement and construc- 

tion of canals already commenced, will be........ . .$20,000,000 
2. That the amount to be paid from time to time, for 

taking rail-roads for public use, whenever the State 

shall find it beneficial to the public interest to do so, 

may be from ten to twenty millions, according to the 

extent of the works to be selected; or say........$15,000,000 
3. That the amount to be hereafter authorised for ex- 

tensions of the present canals may be ......... +++ $5,000,000 

Making a total of $40,000,000 

It is not however to be inferred that the committee in- 
tend, by stating the above sums, to recommend an expendi- 
ture to the amount of forty millions upon our public works. 
It is certain that under existing laws, at least one half of 
that sum must beso expended; but whether any portion of 
the residue will be appropriated, will of course depend up- 
on the views of the present and succeeding legislatures.— 
They wish merely to be understood that if the legislature, 
from time to time, shall see fit to expend that sum, it may 
be safely borrowed without imposing any burthens upon 
the people; and that if the views of the Canal Commis- 
sioners as to the future revenues of the Canal are correct,the 
whole amount, within thirty years, may be reimbursed and 
added to the productive property of the State. It is not 
improbable that those who are in the habit of decrying our 
public works, may assert that a debt is to be incurred to 
an alarming amount, to be handed down as a grievous bur- 
then to all future generations; and yet in truth, we shall 
only hand down what our fathers have transmitted to us, 
public works, paid for and free from debt, and themselves 
affording the means of still farther augmenting the power 
and the wealth of those who are to follow us. 

Nor will this event be deemed at all improbable when 
we reflect that within the last twenty years the Cauals have 
come down to us free from debt and worth more than twen- 
ty millions. The certain operation of an excess of reve- 
nue in extinguishing a debt created for public works, is 
fortunately familiar to us. For the sake, however, of pre- 
senting the subject in a more perspicuous form, an arith- 
metical table is subjoined, exhibiting the gradual progress 
of the debt within the next twenty years to the extent of forty 
millions; and then the successive stages by which it will 
reach its final extinguishmeut. . 

In res to that part of the annual Report of the Comp- 
troller of this State on the finances referred to the conside- 
ration of the Committee, which suggests the expediency of 

ing a tax for the purposes of the treasury, they are 
compelled to state that in their judgement, no necessity ex- 
ists for that measure. They are aware that from 1827, 
when the rt of Mr.. Wright announced to the public 
that internal improvements could only be sustained by direct 
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taxation, down to the present time, the fiscal officers of the 
State have habitually urged upon the legislature the neces- 
sity of resorting to that method of levying money for the 
use of the State. 

It is not without diffidence that the Committee feel 
themselves compelled wholly to dissent from the experi- 
enced individuals who, for the last ten years have controll- 
ed our public affairs ; but after a laborious and careful inves- 
tigation, they have been unable to discover any reason why 
such a mode of raising money should have been recommend- 
ed. In the opinion of the Committee, there is no possible 
ground upon which a tax could be justified. The treasury 
is full, and needs no replenishing; and‘ample means are 
provided for meeting the future engagements of the State. 
Under such circumstances, to subject the people to the 
burthen of direct taxation, would be equally unwise and un- 
necessary. 

It ls stated however by the Comptroller, and the fact has 
been repeatedly urged in other official communications, that 
Mr. Jefferson lays down the rule, “that a government dis- 
posed to cherish its credit, should never borrow a dollar, 
without laying atax in the same instant for paying the 
interest annually, and the principal within a given time.” 
But the maxim is not sound to the full extent to which it is 
thus attempted to be applied. It will be recollected that 
Mr. Jefferson lived in a period of war and wasteful expen- 
diture, and in speaking of the consequences of public debt, 
he doubtless intended to refer to expenditures upon objects 
not of themselves yielding a pecuniary return, such as the 
public defence, the protection of commerce, or the expen- 
ses of the ¢ivil administration. No reason can possibly 
exist for extending the rule to debts incurred for public 
works, themselves producing an income equivalent to the 
interest—nor is it absolutely requisite that such revenue 
shall be received ‘in the same instant” in.which the debt 
is created, provided that it will be realized within a reason- 
ably moderate period. It may indeed be admitted, that 
when such result is problematical, or only to be realized at 
a remote period, the tax ought to be laid when the work is 
commenced, provided always that the government possess 
no other pecuniary means for paying the interest. But 
then it must be shown that no such auxiliary resources are 
possessed, for otherwise there could be no necessity for le- 
vying money by tax, for the mere’ purpose of preserving pe- 
cuniary funds which could be more directly and economi- 
cally applied to the object in question. And this is the 
view which the legislature has taken of this question, from 
the year 1826, when the State tax was discontinued, down 
to the present moment. Although annually urged to levy 
a tax, they have annually refused; but have seen fit to rely 
on the revenues from the public works, to meet their de- 
mands on the Treasury. The result has shown that they 
were right; for although the State has constructed since 
1825, lateral Canals to the amount of $3,364,304, it has 
still remaining an annual surplus revenue of nearly $800, 
000, and its people are free from taxation. 

Without pretending therefore, to detract from the general 
authority of the maxim thus quoted; it may be claimed that 
our own experience has shown it to be inaccurate when ap- 

lied to debts created for works of internal improvement. 
” truth it is hardly credible that Mr. Jefferson ever intend- 
ed thns to apply it, but if he did, it only shows what his 
incredulity in respect to the Erie Canal had sufficiontly tes- 
tified, that enterprises of that character had not occupied 
his most deliberate attention. 

It will be perceived that the very foundation upon which 
the aeons sutedutiens of the Committee are based, is 
the estimate of the Canal Commissioners, submitted to the 
legislature, in which they state that the Erie Canal, within 
a few years after its enlargement, will preduce an annual 
revenue of $3,000,000. The importance of verifying the 
accuracy of this estimate will be evident, as any material 
error would lead to the most injurious consequences. Al- 
though the inquiry embraced details of unusual magnitude, 
the Committee nevertheless felt it to be their duty to sub- 
ject them to a careful scrutiny, and they will therefore state 
succinctly, the reasons why, in their opinion, that estimate 
is entitled to reliance. 

The steady progress of population and wealth of that por- 
tion of our State which is tributary to the Canal, needs no 
remark. Whether owing to the growth of the country on 
its immediate borders,—or to the influence of the lateral 
Canals in swelling its commerce,—the tables of tonnage 
exhibit a rate of increase which will probably be maintain- 
ed for many years. Although the contribution thus fur- 
nished by this State to the revenues of the Canal at the 
present time is large, (for two-thirds of the whole of its 
tolls are now drawn from the trade of our own people,) yet 
the antount becomes relatively unimportant, when compa- 
red with the enormous results we are hereafter to derive 
from the West. Let us then advert briefly to the present 
extent and future progress of that commerce, and the pro- 
buble effect whtch it is hereafter to produce upon our fiscal 
affairs. 

The western termination of the Erie Canal looks out up- 
on Lake Erie, the most southerly and central of that great 
chain of navigable lakes which stretches far into the interi- 
or from our Western boundary. Around these inland seas, 





a cluster of five great States is rapidly rising. The territo. 
ry which they comprise, and which is to become trib 

to the Canal, embraces that great area extending from the 
Lakes on the North to the Ohio on the South, and from the 
Western confines of this State to the Upper Mississippi, and 
containing 280,000 square miles. To measure its extent 
by well known objects, it is fifteen times as large as that 
part of the State of New York west of the county of Onei- 
da—nearly twice as large as the kingdom of Frauce, and 
about six times as extensive as the whole of England. It 
contains 180 millions of acres of arable land, a large pro- 
portion of which is of surpassing fertility. 

The productive power of this region, and its capability of 
supplying tonnage for export, are greatly strengthened by 
the facilities which it enjoys for cheap and easy trans 
tation. In :his respect, no country on the face of ‘the 
globe enjoys greater natural advantages, for it is nearly en- 
circled by navigable waters, and its broad area is intersect- 
ed in numerous directions by streams furnishing ample 
means of conveyance—while unusual facilities for the con- 
struction of Canals and other artificial channels of commu- 
nication are afforded by the level and uniform character of 
its surface 

These being its geographical advantages, it needs only 
the requisite population, to fully develope its agricultu- 
ral resources. Its progress in this respect has been 
truly surprising. In 1816, Ohio was the only organi- 
zed State government within its limits. In that year, 
Indiana, having obtained the requisite number of 60,- 
000 inhabitants, entered the Union and took its place -by 
the side of Ohio. TIllinois‘and Michigan were then distant 
and feeble territories, with a few settlers thinly scattered 
over their broad surface—while Wisconsin, unknown even 
by name, was an undistinguished portion .f the great North 
Western Territory. Inthe brief period of twenty-one years, 
such has been the influx of population into this great dis- 
trict, that Ohio, the eldest member in this brotherhood of 
nations, now numbers 1,400,000 inhabitants, Indiana up- 
wards of 600,000, Illinois and Michigan, (both of whom 
have organized their governments and come into the Union) 
700,000,—while West of Lake Michigan, not only is Wis- 
consin rapidly rising, but even beyond the Upper Missis- 
sippi 30,000 citizens have heals laid the’ foundation of 
yet another State. Such is the onward march of this pop- 
ulation, that the amount of its annual increase alone, ex- 
ceeds in number the white inhabitants of ten of the States 
of the Union. The population already embraced within 
the district in question falls little short of three millions, and 
if the same rate of progress shall be maintained for the 
twelve years next to come, by the year 1850, it will ex- 
ceed six millions. 

The peculiar activity and energy of these people, and 
their power most rapidly to develope the resources of the 
broad domain which they thus inhabit, are also worthy of 
consideration in estimating the eventual extent of their 
trade. They probably possess a greater aggregate power 
of production, than any other portion equally numerous of 
the human race. Their population is made up almost ex- 
clusively of the young, the resolute, the vigorous, and the 
intelligent, who have gone from the more crowded commu- 
nities in the eastern and middle portions of the Union, to 
seat themselves around this chain of waters, and there build 
upan empire. They have taken with them the laws, the 
habits, the language, and the institutions civil and religious, 
of their parent States—but above all, they have carried 
into that vast field an honest love of Jabor—and in the very 
act of organizing their governments, they testified their 
willingness to exert and rely upon their own energies, by 
abolishing slavery for ever throughout all their limits. 
This group of inland States has two outlets for its trade 
to the ocean, one by the Mississippi to the Gulf of Mexico, 
the other through Lake Erie at the navigable communi- 
cations of this State, to the Atlantic. Whether it be at- 
tributable to similarity of origin, or laws, or habits, or to 
ties of consanguinity, or superior salubrity of climate, this 
peopie evidently prefer the market on the Atlantic, and they 
are making prodigious efforts to reach it. ; 
nals, (one of them longer than the Erie Canal,) embracing 
in their aggregate length about one thousand miles, are to 
connect the Ohio with Lake Erie, while another deep and 
capacious channel, excavated for nearly thirty miles through | 
solid rock, unites Lake Michigan with the navigable wa- « 
texs of the Illinois. In addition to these broad avenues of 
trade, they are also constructing lines of rail-roads, not less 
than 1,500 miles in extent, in order to reach with more 
ease and speed, the lakes, through which they seek a con- 
veyance to’ the sea-board. The undaunted resolution of 
this energetic race of men is strikingly evinced by the fact, = 
that the cost of the works which they have thus underta- 
ken, (and most of which are in actual progress,) will ex- 
ceed forty-eight millions of dollars—a sum far ex 
all that New-York, with two millions of inhabitants, 
two hundred years of accumulated wealth, has ever at 
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tempted. ‘The circumstance, moreover, is partic im- 
pertant, that the public works of each of these great 
munities are arranged on a harmonious plan, each he , 
a main line supported and enriched by lateral and tribute 





ty branches, thereby bringing the industry of their whole 
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sople into prompt and profitable action, while the systems 
Tar dees are again united on a grander scale, in a series 
of systems, comprising an aggregate length of more than 
9,500 miles, with Lake Erie as its commion centre. 
The various portions of this vast work are now in a train 
of rapid construction. Indiana alone has 6,000 men in her 
; and Ohio, Illinois and Michigan, are making cor- 
t efforts ; so that it may be confidently predicted 
that within seven years from this time, the whole inland 
trade of that broad region around the Jakes, will crowd 
the entrance of the Erie Canal on its way to the Atlantic. 
~ And here it may be proper to remark, that the whole of 
the tonnage to be furnished by these communities, whatev- 
er may be its bulk, will pay a transit duty to this State for 
the whole length of the Canals; and will therefore yield to 
our Treasury a revenue ini or as a similar quanti- 





ty of products from the distri f our own State, midway 
between the Lakes and the Hudson. 

And what will be the amount of this tonnage, and by 
what standard shall we measure it? 

If we take the area and the products, and the popula- 
tion of our own State as a guide, we fall far short; and 
even if we resort to more populous nations—if we select 
England or France, and compare their productive power 
with that of this youthful and rapidly increasing race, the 

lel will not be complete; for a much smaller propor- 
tion of the inhabitants of those kingdiims is devoted to ag- 
ricultural pursuits, and their commerce is not wholly con- 
contrated within any single channel. 

But we, fortunately, possess an adequate and appropri- 
ate standard on the Mississippi river, the great rival and 
competitor of the Erie Canal, with which it is destined 
hereafter to hold divided ‘sway over the vast trade of the 
West. The number of inhabitants who at present employ 
that stream and its tributaries, for the purposes of convey- 
ance, is scarcely five millions, and yet the amount which 
they paid during the last year for transportation on its 
waters, was between eight and nine millions of dollars. 

The momentous question, whether the tonnage of the in- 
land district under examination is to seek. the Atlantic 
through the Erie Canal, or descend the Mississippi to the 
Gulf of Mexico, is mainly to depend upon the comparative 
cost of transportation. But -when we consider the circuit- 
ous course of the Mississippi, and the loss of time in as- 
cending its strong current, and the greater rapidity of com- 
munication presented by the Atlantic route; when we ad- 
yert moreover to the ample volume and trifling lockage of 
the pincred coast or ee when we estimate the 
commercial effects of the navigable opened by the 
Hudson through the Alleghany ri a shall guobeive, 
that when the artificial communications now constructing 
by these interior States shall be put in full operation, the 
cost of transporting agricultural products from thé interior 
of this district will not materially vary, whether carried to 
the Atlantic or the Gulf of Mexico. The inference, then, 
may be safely drawn, that whenever a population of five 
millions around these western waters shall resort to the 
Erie Canal for tte means of conveyance, they will supply 
it with b= oe gro y _— equally great with that now 
trans on the Mississippi by an al in- 
tb. ppi by equal number of in 

t is estimated that the agricultural products which an- 
nually descend the Mississippi and its ery have al- 
ready reached $70,000,000. ‘The value of ‘the property 
transported on the canals of the State of New-York during 
the year 1836 is shown by official tables to be $67,000,000. 
Of that amount, it may be estimated that $50,000,000 con- 
sisted of property belonging exclusively te a portion of the 
population of this State not exceeding a million and a half 
in number, being at the rate of $33,33 fur each inhabitant, 
and the gmount which they paid for its transportation ex- 
ceeded two millions of dollars. If the same scale of pro- 
duction and consumption shall be assumed for the popula- 
tion in the district in question, (and no reascn is perceived 
why it should not be,) the six millions of inhabitants in the 
west who will — a the Erie Canal for the means of 
conveyance, will furnish tonnage, in exports and imports, of 
at least 200,000,000 of dollars in selites The poe serena 
of other nations wil! show that this amount is not over-esti- 
mated. The food produced in England alone in the year 
1835, by an agricultural population of about eight millions, 
was valued by their political economists at $604,000,000 ; 
and that of France was ascertained by its Minister of Fi- 
nance to be 5,237,000,000 of francs, or $980,000,000. 

_ But there are peculiar reasons why the proportion of ag- 
ticultural exports of this great inland population should far 
exeeed that of other nations. The exuberance of their 
soil, the salubrity of their climate, and the cheapness of 
their lands, (arising from the vast su ply within their lim- 
its) will enable them always to farnish food to every other 
portion of the continent, on more advantageous terms than 
it can elsewhere be produced. Labor there reaps its best 
reward, and harvests of an hundred fold repay its exertions; 
and such wiff always be the superior productiveness of this 
region, that when the great series of public works shall be 
completed, and a bushel of wheat on the plains of Indiana 
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shal! be brought within a few cents in price of a b i 

i price of a bushel in 

New-Englond ic production in New-England must cease. | 
‘ 





The same cause will probably operate to change the culture 
of portions even of our own State ; for the unequalled fer- 
tility of the West will always enable it to supply those 
ducts requiring richness of soil, with a less amount of labor, 
and consequently at a cheaper rate than they can be produ- 
ced within our own borders: 

The consequences, then, of perfecting our systems of in- 
ter-communication will inevitably be a distribution of labor, 
ona grand scale, throughout the whole northern part of the 
continent ; the maritime portions engrossing the active 
pursuits of navigation, commerce and manufactures, while 
this central group of agricultural States will become the 
common granary of the Union, and discharge the important 
duty of supplying subsistence to all the surrounding com- 
munities. Indeed, they have begun to perform that office. 
The valleys of the Miami, the Wabash and the Illinois, are 
already pouring out their overflowing riches upon the cot- 
ton-planting States below; and, although their power of ex- 
portation has hitherto been kept in check by their rapid in- 
crease in numbers, yet it is stated, that during the last sea- 
son, exports amounting to 15 or 20,000,000 of dollars, de- 
scended the Mississippi and its tributaries, from that part 
of the valley north of the Ohio, and constituting a part of 
the great district in question. Noris this descending stream 
of trade wholly withdrawn from our own channels of con- 
veyance, for its proceeds find their way by a circuitous 
course through the canals of New-York, and in that form 
swell the revenues of the treasury ;—and it strikingly illus- 
trates the value of the Union, in binding in bonds of mutu- 
al benefit all our commercial interests, both foreign and do- 
mestic, and in animating every portion of our various indus- 
try, that the food thus exported from the inmost recesses 
of the West—exchanged for cotton at the meuth of the 
-Mississippi—exported in that form tothe workshops of 
Europe—again exchanged for their fabrics—and brought 
home by our shipping to the seaports of the north—is at 
last returned through the Erie Canal to the luxuriant val- 
leys from which it first originated: thus revolving through 
the whole circle of our wide-spread commerce. It is 
only when we view the Erie Canal as one of the mighty 
segments of that vast circle, that we can adequately esti- 
thate the importance and grandeur of its connexions. 

It is necéssary also to be apprized of the course of this 
trade, in order to explain the — in value which will 
always exist between the descending and the ascending car- 
goes. The amount of merchandise now sent into the West- 
ern States very far exceeds that of their products reaching 
the Atlantic sea-board. An additional reason exists, it is 
true, fot this difference. The flood of emigration which 
has poured_into that portion of our country, has tempora- 
rily produced so great a disproportion between its consu- 
ming and producing classes, that they have scarcely been 
able to obtain an adequate supply of food even from their 
own exuberant soil. Population has outstripped produc- 
tion ; and their agricultural products, instead of seeking a 
market in the eastern portions of the Union, have been sent 
westward in large quantities into the upper lakes, and so 
active is the movement throughout all that region, that 
more than four hundred vessels, during the last year reach- 
ed the port of Chicago, at the southernmost extremity of 
Lake Michigan. So long as this great influx of population 
shall continue, the present capacity of these interior States 
to supply tonnage for the Erie Canal will be necessarily di- 
minished ; but the effect will be only to augment more enor- 
mously their eventual power of exportation, and thus the 
present temporary check is but adding increased energy to 
those causes which are operating with concentrated force 
to swell our future commerce. 

The progress in population of-that portion of this inland 
territory, immediately adjacent to the lakes, has been three 
times as great «3 its progress in the portion adjacent to the 
Ohio. The ratio of increase in the former, between the 
years 1820 and 1830, (as shown by the census,) was 130 
per cent, and in the latter, only 44 per cent; and the com- 
parative rates since that time, have not probably lessened. 
And this circumstance explains why so large a surplus 
should have been furnished for exportation from the section 
near the Ohio, in comparison with that which has hitherto 
found its way from the lakes ‘nto our canals. The total 
amount of tolls, realized by our treasury in the year 1836, 
for the property passing to and from the country surround- 
ing the lakes, was only $385,000, or less than one-twenti- 
eth part of the sum paid annually for transportation on the 
Mississippi and its confluents. To fix the precise period 
when the population, now swarming into this district, will 
reach the point when their power of furnishing products 
for exportation, will begin fully to exhibit itself, is of course 
impracticable. 
ish their exports, now that their population has reached to 
three millions, may not be wholly removed when its num- 
bers shall be doubled.- It is probable, however, that be- 
fore that time they will be so firmly seated on their pro- 
ductive soil, as to be able to supply a large surplus of food 
for export. 

We know that the western part of our own State is in- 
creasing in numbers with considerable rapidity, and yet 
that it furnishes an export of at least $20,000,000 in value. 
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The same causes which operate to dimine. 


1845, will probably hold the same relative position in re- 
spect to the whole of the Erie Canal, which the counties 
of New-York, west of: the Seneca lake, now bear to that 
part of the line east of Utica. Our trade will then be mea- 
sured, not hy counties, but by sovereign States, themselves 
containing their fifty counties ; and our revenues, then no 
longer dependent on the villages and townships scattered 
along the borders of the canal, willbe drawn from the wide- 
spread and populous communities, inhabiting the broad ex- 
panse between the Oho and the Lakes. - 

We obtain, then, from this view, the following facts, by 
which to guide the present inquiry :— ' 

That the value of the tonnage, annually transported on 
the canals of this State, being $67,634,000, and the tolls 
paid being $1,614,000, the rate of toll is about 2 3-10 per 
cent on the value of the tonnage :— 

That this rate, increasing according to the distance from 
tide water, of the place from and to which the tonnage is 
transported, the rate paid on the western section 

Erie Canal, is probably as high as four, or even five per 
cent :—(The present toll of 32 cents, on a barrel of flour 
worth $3,00, passing the whole length of the canal, is four 
per cent, or five per cent, if valued at $6,00:—) 

That the rate of toll, on commodities passing toand from 
the States west of Buffalo, may, therefore, be safely assu- 
med to be equal to at least ¢wo per cent on their value ; and 
it is believed, that the interests of the State will not require 
a reduction of the tolls below that rate :— 

That a population within this State, of one million and a 
half of inhabitants, furnished a tonnage of $50,000,000 to 
the canals, and that, therefore, the population of the States 
in question, when it shall amount to six millions, can fur- 
nish a tonnage of $200,000,000. It may, however, be al- 
lowed that a considerable portion of their exports, and 
perhaps 4-10ths will continue to descend the Mississip- 
pi we rh tributaries, and that 1-5th of their imports may 
ascend that stream. 

We then have these results : 


Descending cargoes, after dedncting 4 1-Oths,......-- $60,000,000 
Ascending cargoes, after deducting 1-5th,. vee eee 80,000,000 
Total trade,....---« $140,000,090 


At the present rates of toll, say at four per cent, this 
trade would yield an annual revenue to our treasury of $5, 
600,000 ; and if reduced to two per cent, it would yield 
$2,800,000; and even ‘at one per cent, (equal to 2 cents 
only on a bushel of wheat) it would yield $1,400,000. 

For these reasons, then, the committee have come to the 
conclusion, that the estimate of the Canal Commis: rs, 
that the tolls of the canal when enlarged, will, at the pre- 
sent rates, pay annually three millions of dollars, and that 
one half of that sum will be received from property pass- 
ing to and from other States, is, to say the least, not exag- 
gerated. 

It will be observed, that many of the views which are 
above taken, of the future magnitude of our inland com- 
merce, will be applicable to the two lines of rail-road 
which are to traverse our territory from the Hudson to Lake 
Erie. The immense effects which these wonder-working 
instruntents of commerce are to produce in securing the 
trade of the West to the Atlantic States, and in binding the 
most distant portions of our country in bonds of beneficial 
intercourse, need not at this time be adverted to. It may, 
however, be asserted, that these thoroughfares of trade and 
travel, so far from lessening the commerce of the canals, 
will more probably serve to secure and‘ increase it, by af- 
fording the means of rapid transportation for property and 
persons, during those winter months in which their naviga- 
tion is impeded, and thereby preventing the diversion into 
other channels of those more bulky products which furnish 
to canals their most lucrative revenues. 

Regarding the’ event as not improbable, that the State 
at no distant. period will take these great lines of rail-road 
as public property, and that they are eventually to become 
a portion of our system of public works, of which all the 
parts will mutually sustain and strengthen each other—the 
growth of the West in swelling their revenues is not a mat- 
ter of indifference to the public treasury. 

The committee will not trespass upon the attention of the 
House, by expatiating upon the grandeur of the prospect 
which would open upon us, were we to look beyond the 
brief period, which the present view has embraced. It is 
for the philanthropist and statesman, to indulge those feel- 
ings of honest hope and patriotic pride, which cannot but 
arise, in contemplating the mighty realities which the fa- 
ture has in store. The duty which the present occasion 
has required of the committee, has been of a more practi- 
cal character. They have attempted honestly, perhaps 
over zealously, to show that our own noble State is neither 
ruined nor bankrupt,—that its treasury is either impover- 
ished nor exhaustedj—and that, however im in its 
progress by a narrow policy which woald its growth, 
undervalue its strength and stifle its energies, itis yet vigo- 
rous and erect, and able to move onward with a giant’s 
power. They have sought to show that the foundations of 
our prosperity are deeply laid, that our resources are raan- 
ifold, and must always be adequate to any efforts which 





The States of the West, around the lakes, by the year 


our government may make, to promote the ity, re- 
ward the industry, or stimulate the enterprise of our citi- 
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zens, whether occupying the fair and fruitful plains of the 
west,—the forests and mines of the north,—or the sunny 
slopes and fertile valleys of our southern and midland dis- 
tricts. 

They will not attempt to measure the consequences which 
the completion of a great and harmonious system of inter- 
communication, extending into the utmost recesses of the 


interior, and concentrating within our borders the trade of 


the most populous portions of the continent, will produce, 
in augmenting the aggregate riches of our State ;—in cov- 
ering its surface with opulent cities;—in swelling its com- 
mercial marine ;—in securing its political supremacy ;—and 
in enlarging in all respects, its prosperity, power and giv- 
ry. Nor will they seek even to compute the pecuniary re- 
sults which this vast and ever increasing stream of inland 
trade, flowing through our territory for all future time, will 
produce in augmenting the wealth of its commercial metro- 
polis. The history of Venice, in its palmiest days, stretch- 
ing her long line of islands and colonies far into the East, 
and controlling by her position, the commerce of Asia, pre- 
sents but a feeble picture of the splendor and riches which 
our own great mart must eventually attain. 

Nor will they seek to span within their narrow arithme- 
tic, the pecuniary value of the illimitable West. Were they 
to state that from an assessed value in 1798, of ouly 26 
millions, for all the vast territory west of the mountains, 
stretching from the Gulf of Mexico to Lake Superior, 


wealth has arisen and been created with the short space ot 


forty years to the amount of twelve hundred millions ct 
dollars, they would have attained only the first step in Uiat 
long series, by which an empire is to ascend to a height 
of power and dominion which the world has not yet wit- 
nessed. 

Least of all will they attempt to compute the pecuniary 
consequences of these great arteries of wade, in cementing 
and preserving the union of these free and flourishing re- 
publics. It is not for New-York, or her sons, to “ calculate 
the value” of that sacred bond. But if we would catch a 
glimpse, however imperfect, of the gigantic stake whicl: is 
depending on our prudence and patrivtism,—if we would 
count the cost of ruined cities and desulated fields, —of our 
rivers and lakes, obstructed by fleets and fortresses in war, 
and by commercial restrictions still more destructive in peace, 
we may contrast Europe as it is, convulsed by centuries ot 
strife, and broken into jarring, disunited, and discordant 
communities, with Europe, as it would have been, had its 
whole population been united like ours, at the very origiu 
of their.governments, under one common law, speaking 
ene common language, and bound by one common consti- 
tution. 

Let us then go forward in the broad path of duty which 
is spread before us—and in rivetting, as nuw we may, tic 
bonds which unite the mighty members of this glorious 
Union, discharge those high and solemn obligations which 
We owe not only to ourselves and those who surround us, 
but to the long line of generations who are to follow in at- 
ter ages. 

The committee, in order to carry out the views of this 
report, will prepare a bill, making the necessary appropri- 
ations, as soon as their object and amount shali be deter- 
mined by the proper committees, and sanctioned by the 
House. Inthe mean time, they beg leave to submit the 
lowing resolution: 

Resolved, Tirat it is not necessary or expedient to levy a 
direct tax. 

SAMUEL B. RUGGLES, 
VICTORY BIRDSEYE, 
THOMAS B. COOKE, 
ABNER LEWIS, 


Committee. 
March 12th, 1833. 
APPENDIX 
REFERRED TO IN THE REPORT. 


Estimate of the progress of a State debt to the amount 
of forty millions of dollars, and the progressive 
stages by which it will reach its finat extinguishment. 
It is deemed safe to assume that the nett revenue from 

the canals for the year 1838, will be $800,000. 

It is also deemed safe to assume that such nett revenue 

* will increase for the next four years after 1338, at the rate 
of $100,000 per annum; and that after that time, to tie 
end of the year 1845, owing to the completion of the en- 
larged Erie Canal, and other works of internal improve 
ment, and the great increase of the commerce through our 

public works, with the western States, such annual increa: e 

will be $200,000 per annum ; and that after the year 1845, 

Owing to the operation of like causes, and the more extend- 

ed and perfect developement of the commerce and agricul- 

ture of the far west, such increase will be at the rate of 
$300,000 per annum, until such increase shall reach $3,- 

000,000 per annum, which will be in the year 1849. 

It will be further assumed, that the tolls will probably be 
so reduced, that the nett revenues from the canals will not 
exceed the said sum of $3,000,000; and that after the full 
completion of our system of internal improyements, the 
State may make such further reductions in the tolls, as the 
general interests and wishes of its people may require. 

It is not supposed that this estimate will be found entire- 


shave concurred. 
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ly accurate ; 6r that the ratio of gradations of increase in 
the different years, will precisely conform to these assump- 
tions. But inasmuch as our past experience, and a’reason- 
able estimate of our future revenue, afford entire assurance 
that the estimates thus assumed for future years, will fall 
below the actual results, itis deemed safe to proceed upon 
such assumptions for the purpose of the present estimate. 

1. We will suppose the State for the next ten years should 
borrow four millions of dollars a year for the public service. 
The amount of debt to be contracted will stand as follows: 
at the end of the year 

1838, .0cccccccccecceees $4,000,000 
Si Acndédccinessocsend Sn 
a“ 
BOB icvescosccsveceeen eee 
BERR, cccccccceds cesses Oe 
1843 ,.cccccrccccsccceset 4,000,000 
1844,.. cece ecvevecseees 0,000,000 
1845,..cccccccecesecccsd2, 000,000 
1846. 000. eeeeeee cece ee 36,000,000 
1847. eee cece ceee cece s 6 40,000,000 

2. It may be presumed that the loans of the respective 
years, being in instalments, as the public service during the 
year may require, the interest on the loan of any one year, 
will not be payable for more than six months of the year in 
which it is contracted. 

3. Such moneys may be borrowed on five per cent stock, 
not under par, and redeemable at the option of the goyern- 
ment, after 10 or 15- years. 

4. The annual surpluses of income may form a sinking 
fund, and invested in State stock or loaned to our citizens, 
30 as to produce at least tive per cent per annum upon their 
principals. 

The following table is prepared, and exhibits the revenue 
payable in each year ; the interest to be provided for in each 
year; the surplus of revenue going to the simking fund in 
each year, and the nett amount of the sinking fund at the 
ead of each year; and the period at which the sinking fund 
will suffice to pay off and reimburse the whole principal and 
interest of the debt. 

1. The nett reye-; 2. The inte-| 3. The surplus} 4. The amount 


nue in each year|rest to be p’d/going to the sink-|of the sinking 
will be for in each yearjing tund will be|fund at the end 








a ade will be for each year, of each year. 

1n33 ,  3800,000 $100,000 $700,000 00 $700,000 00 
1239 | 900,000 | 300,000 | 635,000 00 | 1,335,000 00 
1840 | 1,000,000 | — 500,000 566,750 00 |  i,vvi,750 00 
1841 | 1,100,000 | — 700,000 | 495,087 50 | 2,396,037 Su 
1242, 1,200,000 | 900,000 419,841 57 | 2,816,679 37 
1843 | 1,400,000 | 3,160,000 | 440,833 96 | 3,257,513 33 
i844 | 3,600,000 | 1,300,000 | 362,855 66 3,620,368 Gf 
1845 | 1,800,000 1,500,000 | 430,018 44 4,100,387 43 
1846 | 2,100,000 | 1,700,000 | 615,019 27 4,715,406 80 
1847 | 2,400,000 | 1,900,000 | 745,770 34 5,461,177 14 
1848 | 2,700,000 | 2,000,000 | 983,058 05 6,444,235 99 
1849 | 3,000,000 | 2,000,000 | 1,322,211 7 7,766,447 78 
i850 | 3,000,000 | 2,000,000 | 1,388,322 38 -9,154,770 16 
1851 | 3,600,000 2,000,000 | 1,457,738 50 10,612,505 66 
1852 | 3,000,000 2,000,000 | 1,530,625 43 12,143,134 09 
1853 | 3,000,000 | 2,000,000 | 1,607,156 70 | 13,750,290 79 
1854 | 3,000,000 | 2,000,000 | 1,607,514 53 | 15,437,805 32 
1855 | 3,000,000 | 2,000,000 | 1,771,890 26 | 17,209,695 58 
1856 | 3,000,000 2,000,000 | 1,860,484 77 | 19,070,180 35 
1857 | 3,000,000 | 2,000,000 ; 1,953,509 01 | 21,023,689 36 
1858 | 3,900,000 | 2,000,000 | 2,051,184 46 | 23,075,874 82 
1859 | 3,000,000- | 2,000,000 | 2,153,793 74 25,229,668 56 
1860 | 3,000,000 | 2,000,000 | 2,261,483 42 | 27,491,151 98 
1861 | 3,000,000 | 2,000,000 | 2,374,557 58 | 29,865,709 57 
1362 | 3,000,000 | 2,000,000 | 2,493,285 47 | 32,358,995 04 
1263 | 3,000,000 | 2,000,000 | 2,617,949 75 | 34,976,944 79 
1864 | 3,000,000 | 2,000,000 | 2,748,847 23 | 37,725,542 02 
1865 | 3,000,000 | 2,000,000 | 2,886,277 10 | 40,611,819 12 


Showing the final reimbursement of the whole debt in 
the year 1865. — 

N. B. If the stock shall be negotiated at a lower rate 
ihan five per cent, or if the five per cent stocks shall com- 
mand a premium, this result will be correspondingly 
hastened. 

Remarks. 

If the revenue assumed is not overrated, and it is belie- 
ved that, for the average of time, it is greatly underrated, 
the State has an, ample provision made for the punctual 
payment of the interest, and the final discharge of the prin- 
cipal of a debt of forty millions of dollars. 

Variations in the revenue received, or in the interest re- 
alized on the sinking fund, may expedite or postpone the 
final discharge of the debt for a very few years. But its 
sure and final extinguishment by the-meggt# provided, may 
be regarded as certain. a 
SAMUEL B. RUGGLES, 
VICTORY BIRDSEYE, 


, 4s THOMAS B. COOKE, 
uc. ABNER LEWIS, 


Z Committee of Ways and Means. 


New-Yorx Crry.—Hon. Aaron Grart has been no- 
minattd for re-election as _Mayor of that City. We pre- 
sume there can be no doubt about it. That portion 
of the Opposition distinguished as “ Native Americans” 
The Conservatives have nominated Hon. 
RicwarpD Rixer, for many years Recorder of the City. 


Cnartes P. KirKvanp, Esq. has been elected Mayor 





of Utica by an unanimous vote. 





SSC ee 
SUMMARY OF NEWS. 


Latest from Florida.— ihe Charleston Courier slip of 
the 13th inst. says:-—Capt. Skinner, of the schr. Tripoli, 
arrived here yesterday, in three days from Jacksonville, in. 
forms, that the mail rider betwee. St. Augustine and Jacke 
sonville, had been killed by the Indians, and that the re. 
port of Gen. Jesup’s having taken 400 Indians, was in. 
correct 

The steamer Poinse/t, Capt. Trathen, arrived here yes. 
terday from Indian Key, via St. Augustine, Capt. T. in 
forms that no news had been received from the army, 
The Poinsett leaves again for St. Augustine in a day or 
two. 














of Education was read, sta that the sum of 10,000 dol. 
lars had been offered by a private individual, to be applied 
to the purposes of general education, on eondition that the 
State would raise as much more. It was reférred to a spe- 
cial joint committee. [Boston Transcript- 

Death of the Hon. Nathaniel Bowdiich, L. L. D— 
It gives us pain, says the Daily Advertiser, to announce the 
dceease of our distinguished townsman, Dr. Bowditch, 
which took place yesterday, at one o’clock, after an illness 
of several weeks. The death of this eminent man will be 
felt in America as a nfiffonal loss. His name was identi- 
tied with the science of his native country; and our national 
character with men of science abroad is indebted to no one 
individual—with the exception, perhaps, of Dr. Franklin— 
so much as to him. _ Dr. Bowditch was born on the 26th 
of March, 1773, at Salem, in the State of Massachusetts. 

The Last Boston Pun.—Lady caught in a shower Mon- 
day night—~stranger politeiy offered the shelter of his um- 
brelia—accepted—got hom and found him black in the 
face—wrong color for a rain-beau. 

A Delicate Hint.—The Philosopher is inimitable in his 
mode of giving instruction. Yesterday, he was trying to 
sell a cake of perfumed shaving soap, and a third person 
stepped up and interfered in the bargain, by depreciating 
it. The Philosopher bore it with his usual meekness for 
several minutes, and then calmly remarked—“ Stranger, I 
don’t know how it is up where you got your broughten up, 
but in the town what I comed from, there was two tarna- 
tion smart men who made considerable of a fortin just by 
minding their own business.”’ 

The crimson suffusion that o’erspread the stranger’s coun- 
tenance indicated that the Philosopher’s seasonable advice 
had sunk decp into his heart. -He opened the door and 
went out, and the Philosopher stroked his chin gently. 

The Earl of Gosford and Baron of Worlington, late gov- 
ernor-general of the British Provinces in North America, 
arrived in town this morning at 3 o’clock, from Boston, 
where his lordship has been for some days receiving, the 
hospitable attentions of the authorities and citizens. Lord 
Gosford is atthe Washington Hotel, and will probably re- 
main in the city until the beginning of next week. From 
New York, he will proceed, we believe, to Washington, 
stopping a few days at Philadelphia and Baltimore. 

[N. Y. Com. Adv, 

The weather for a few days past, has been delightful.— 
The sun is out inthe day—the moon and stars aré out in 
the night—and the ladies are out imthe streeis. .The air 
is clear and delicious—its Fahrenheit bracing, yet mode- 
rate—and—and—specie is scarce [N. O. Herald. 

Prince Joinville, son of King Louis Philip, is now in 
Brazil, and may be expected soon in the United States.— 
He crossed the Atlantic in a French ship of war, and will 
come to this country by the same conveyance. 

The State of Pennsylvania has disbursed for the construc” 


dred and twenty-nine thousand dollars. In the last year 
these works brought a nett revenue of near 5 per cent on 
the cost. [Pittsburg Visiter. 


EsenezeR Waker, Esq. (Whig) has been elected 
Mayor of Buffalo by a unanimous vote. 

{> The great length of Mr. Rucerrs’s excellent Re- 

port has compelled us to omit much of the intelligence of 
a general ghtycter which we had prepared. We shall 
give greater géape to news in our next. 
Y-” The packet Suily has arrived at New-York, from Liver- 
pool, bringing European intelligence nine days later. There 
is nothing of importance, however. All was. well in the 
Cotton and Money Markets. 





The Hudson River was broken open on Tuesday of this week 
by the Steamboat UTICA, Capt. TrurspELL, which came up to 
this city in about 54 hours from New-York, breaking through 
solid ice for full twenty miles of the route. Success to her! 

A 
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tion of Canals and Railroads, twenty-two millions two hun- * 
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State Legislature.—A Wer che » from the Board 
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